

















MONEY TO BUILD—In promoting housing activity, the governme 


also seeks development of new building methods and material 











Across the Continer 
IN LESS THAN 


THREE DAYS. 


Arnoner outstanding world performance 
record on Firestone High Speed Tires! This Ford 
V-8 11% ton truck with a two-ton pay load and 
five passengers completed the record run from 
Atlantic City to Los Angeles in 67 hours, 45 
minutes, 30 seconds actual running time. 











































The scientifically-designed Firestone Non-Skid 
treads protected the truck against skidding on 
wet, slippery pavements and provided maximum 
traction in mud and sand. The Gum-Dipped High 
Stretch Cords provided the extra strength and 
stamina to withstand the terrific heat, shocks and 
strains of high speed over all types of roads. 
Equipped with Firestone Puncture Proof Tubes there 
was not one pound variation in air pressure from 
the start of the trip to the end. 













@ Equip your fleet of trucks 
today with new Firestone High 
Speed tires and learn what 
— . dependable, low cost service 
these record-breaking tires wil! 
give in Your Operations. 


Listen to the “Voice of 
Firestone” F-ver) Monday Nigh f 
Over N. B. ¢ WEAI 
Nationwide Network 





194, The Firestone Tire & Rubber ¢ 
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WEEKLY INDEX OF 
BUSINESS ACTIVITY 


BUSINESS WEE 


PRODUCTION 


* Steel Ingot Operation (°% of capacity) 

* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4 week basis) 
* Bituminous Coal (daily average 1,000 tons) 

* Electric Power (millions K. W. H.) 


TRADE 
Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous & L. C. L. Carloadings (daily average 1,000 cars) 
*% Check Payments (outside N. Y. City, millions) 
*% Money in Circulation (daily average, millions) 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 
Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926 = 100) 


FINANCE 


Federal Reserve Credit Outstanding (daily average, millions) 

Loans and Investments, Federal Reserve rep’t'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, N. Y. Federal Reserve rep’t'g member banks (millions) 

Stock Prices (average 100 stocks, Herald Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily av'ge, renewal) N. Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


*Preliminary tRevised *Factor in Business Week Index 





wVeteQrre See See 


Latest 
Week 
*65.7 


50.3 
$6,677 
*1,048 


$2,504 
$17,611 
$4,698 
$3,612 
$1,002 
$103.86 
$94.71 
1% 

1% 

251 


Preceding 


Week 
64.8 


101 
66 
$3,519 
$5,387 


$.82 
$.122 
$32.40 


735 


$2,252 
$17,508 
$4,668 
$3,569 
$955 
$103.76 
$94.12 
1% 
1-13% 
226 








82 
56 
$2,191 
$5,885 


$.58 
$.069 
$28.14 
$.052 
56.8 


$2,535 
$15,887 
$4,661 
$3,584 
$375 
$102.73 
$74.36 
1.4% 
23-3% 
439 


1929-33 
Average 


79.2 
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A Dependable 
Source 
for 84 Years 


THE 
HARDEST MAN 
TO PLEASE 


Progress emanates from the man who 

with restless questioning upon present sta: 
Therefore, it is to men of this type that Jo 
Laughlin entrusts the work of research and « 
opment. For them, today’s accomplishment wa 
yesterday’s task. Today is devoted to the achieve- 
ments of tomorrow. They are responsible | 
ever-increasing value of J&L service to in 
Their work gives assurance of future progr 
The practical value of new and improved meth 
materials and products for which these “hard 
to please’”’ men are responsible is one of 
reasons J&L obtains and keeps satisfied cus- 


tomers. Look to J&L for your steel requirem: 


J&L STEEL PRODUCTS 


Open Hearth and Bessemer Steel 


Billets, Sheet Bars, Skelp . . . Hot Rolled Bars, P 
Shapes, Strip and Sheets . . . Light Weight Channon 
Railroad Spikes and Tie Plates . . . Bars for Co: 
Reinforcement . . . Forging Steel . . . Jalcase Sree 
Cold Finished Steel . . . Steel Piling . . . Junior Bea 
Fabricated Structural Work . . . Standard Pipe 
Country Pipe . . . Boiler Tubes . . . Mechanical 1 
eee Wire Rods and Wire Products . . . Tin Plat 
Black Sheets . . . Coke By-Products 


Or! 


JONES & LAUGHLIN STEEL CORPORATION 


Amenican tnow ano Srece 


JONES & LAUGHLIN BUILDING, PITTSBURGH, PENNSYLVANIA 
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The Business Outlook 


\OST industrial lines continue to point upward for the second 


quarter. 


Labor unrest as yet has not checked the trend. Steel pro- 


duction jumped above the 50° of capacity line as higher prices 
forced orders in; electric power production recovered part of the 
previous week's loss when industrial activity resumed its pace; ship- 


ments of manufactured goods are 


still on the upward grade. 


Coal production and shipments broke badly as April opened, but 


this was to be expected since the 
1934 was abnormal, and contrary 
wo seasonal customs. Commodity 
prices were also jolted this week 
when the silver enthusiasts re- 
ceived a setback from Administra- 
tion quarters, and the air hissed 
out of the new inflation balloon. 

And most important for the re- 
covery program is the steady rise 
in employment and payrolls in 
manufacturing plants, railroads, 
and even on farms. 


Steel Orders Pile In 

Steel markets, fortified with a brand 
new set of higher prices, see orders 
piling up at such a rate as to be stag- 
gering. Unfortunately, this inflow of 
orders does not carry the new price 
tags, but represents business seeking 
to get under the line before the posted 
advances are effective. Not until the 
third quarter will the steel mills bene- 
fit by the increases, and there is now 
misgiving that consumers won't be 
quite so eager to buy when that time 
comes unless there is an unexpected 
burst of business activity. 


April a Motor Peak? 

Motor makers, a little more assured 
that the present tool and die strike 
may be kept from their doors, are 
pushing their 400,000-car output for 
April. The feeling is growing that 
April may mark the peak of the sec- 
ond quarter’s production, with May 
and June petering out a bit. Still, 
both of these months are expected to 
stay above the 300,000-unit line, which 
is pretty good. 

Retail sales of motor cars are pro- 
gtessing satisfactorily, with rural 
areas making a better showing than 
industrial towns. Factory workers 
are apparently building up their sav- 
ings accounts before venturing into 
the new car market. But with the 
weather looking more like spring each 
day, the lure to get behind a wheel 
may thaw out even city folk. Ford is 
claiming a sharp spurt in orders for 
his V-8, perhaps as a result of refrain- 
ing from price advances, though early 
March returns indicate that Chevrolet 
's regaining first place in sales. 
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expansion of the first quarter of 





Cash for Automobiles 

A surprising aspect of recent auto- 
mobile trade is the trend to more cash 
sales. A partial explanation of this 
phenomenon which is bothering the 
finance companies is the absence of a 
genuinely low-priced car for a stratum 
of buyers that has to take to instal- 
ment buying. Rumor has it that Ford 
is still working on a low-priced car to 
tap this market. 

Tool equipment makers are hard 
pressed with strikes on their hands 
for higher wages. Contracts figured 
on today’s costs may result in a loss 
tomorrow if wage increases are 
granted in the interval. Manufactur- 
ers had been quite hopeful about the 
summer months, since automobile 
manufacturers were talking of 1935 
models for the second half of 1934. 
New models are expected to make 
their first appearance in the market 
as early as August and September 
this year. 


Payrolls Steadily Grow 

Offsetting the rise in prices that has 
sO upset consumer organizations is the 
encouraging increase in purchasing 
power represented by the steadily ex- 
panding payrolls. Manufacturers 
added 4° more employees to their 
staffs in March and 6° to their pay- 
rolls compared with February, bring- 
ing employment back to December, 
1930, levels, and payrolls back to 
the August, 1931, level. Secretary 
Perkins figures that this means the 
reabsorption of 2} million workers 
since a year ago, with an increase of 
$79 millions in weekly wages. The 
numerous wage increases granted in 
April will show up in the next report. 
Railroads have added to their forces 
since December, are now close to the 
million mark again. 


Coal Production Slumps 

Coal production took a terrific drop 
in the first week of April, the daily 
average falling 32% ed the last 
week in March. Observance of “8- 
Hour Day” helped cut the total, but 
arrival of spring and price increases 
added their weight to the decline. 
Output is still above last year, and 





may hover around the present level 
for the next few weeks. Trouble has 
plagued the Alabama fields following 
objections of operators to accede to 
the 7-hour day with the $5 basic wage 
scale of the bituminous coal code. 


Factories Take More Power 

Electric power output recovere d lost 
ground during the week ended Apr. 
14 as industrial activity in the Eastern 
and Central industrial states picked 
up. The first quarter gains have not 
been outstanding compared to a year 
ago, barely reaching 14. 


Forecast of Carloadings 

A shrinkage of more than 50,000 
cars in freight shipments during the 
first week of April was practically all 
due to the drying up of coal traffic. 
Important classifications of manufac- 
tured goods continued to expand. 

Shippers forecast that loadings in 
the second quarter will be 11° higher 
than in the same period of 1933. The 
first quarter of 1934 was 217 ahead 
of the first 3 months of 1933 when all 
traffic was at low ebb. It is entirely 
possible that the margin in the second 
quarter may be narrowed to 11°. 
Commodities expected to show the 
greatest gains over 1933 are automo- 
biles, agriculeural implements, and 
building materials. 


Check Payments 

Check transactions outside of New 
York declined 11° in the week end- 
ing Apr. 11, while those in New 
York City increased 19% over the 
preceding week. Compared with a 
year ago when the banks were slowly 
reopening their doors to a much wiser 
but sadder public, the spread is fully 
43° in the 140 centers, and as great 
as 769% for New York City. March 
as a whole, being a longer month than 
February and benefiting by the pres- 
ence of Easter, gained 19°7 for the 
leading 141 cities for the month, and 
32°, over a year ago. 


Currency Trend Normal 
Currency circulation is moving in 
normal fashion for the first time since 
early 1931. Rising in response to 
Easter trade iemenl, it now displays 
a slight downward tendency as the 
first rush subsides. 


Life Insurance Gains 

Life insurance salesmen are finding 
it easier to sell these days. Industrial 
and group insurance in March showed 
substantial gains over the preceding 
2 months, and ordinary insurance fol- 
lowed a like trend. This should help 
to restore the 4.7° loss in total insur- 
ance in force that on Jan. 1, 1934, ag- 
gregated $103.2 billions and a year 
earlier was $108.3 billions. 














RUBBER Ais He Cait, 


WO years ago the shadow of the airplane metal, and recent improvements which 
lay across every rail system in America. it far longer flexing life. 
Speed was the demand—but extreme train 
speed brought quick wear, vibration, noise, 
danger ... engineers were thwarted—and the 
shadow of the airplane grew more menacing. 


The result is the Clark Autotram—sen< ition 
of The Century of Progress as the high-speed 
train of Tomorrow—a dramatic proof of the 
versatility of rubber and its ability to meer 


Then Goodrich application engineers went the new demands of industry. 


to work with engineers of the Clark Equip- 

ment Company, Battle Creek, Michigan. Step 19 scores of industries and products where 
by step they overcame tremendous obstacles rubber was unheard of a few years ago, it is 
—with rubber. today solving engineering problems, lengthen. 
ing life of machinery, cutting production « 
adding sales features. Rubber is on the mar. 


The Clark engineers were on new ground, 
but Goodrich engineers worked with them at 
every step. Design problems seemed hopeless,  "€W vast fields of usefulness, led by Goo. 
but rubber’s ready adaptability made them application engineers ready to work with 
simple. Safety, comfort, silence, long life were on All Products, All Problems in Rub! 
all secured by rubber, due to its faculty to The B. F.Goodrich Rubber Company, M 
absorb vibration, the ability to bond it to anical Rubber Goods Division, Akron, Ohio. 


10 PLACES RUBBER SERVES THE AUTOTRAM 


< 


Competent Goodrich = . Rubber Insulated Wheels—to cushion shocks 6. Rubber Carpet Cushion (Sponge Ru 
engineers are prepared 7} La.) and reduce noise. increase comfort aad double the lit« 
to demonstrate the 7 = | Rubber Center Plates—to reduce transfer of 7. Rubber Step Treads—for comfort a 
adaptability of rubber noise and vibration from trucks to body. 8. Rubber Motor Mountings—to is: 

to practically any me- . Rubber Side Bearmgs—to steady movement of against engine vibration. 

chanical device. body on curves. . Rubber Mountings for Air Compressor a 


. Rubber Strips—to insulate body against heat iliary Electric Generator—to isolate ¢! 
and sound. from the body. 


. Rubber Window Stripping—to seal against . Rubber Radiator Mounting—to red 
noise, heat and dirt on points of attachment. 


* 
GOODRICH MECHANICAL RUBBER 
GOODS ALREADY INCLUDE... 


Coaveyor, Elevator and Transmission Belting . .. 


Air, Steam, Water and Suction Hose . . . Rubber 

Lining for Storage, Pickling and Plating Tanks, ab B E bi 
Tank Cars, Pipe and Valves... Packing...Molded in RUB 

Rubber Products ... Heels and Soles ...and a 

Complete Line of Miscellaneous Rubber Items. 


6 BUSINES 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Presi- 
dent Roosevelt, suddenly cagey as to whether he has turned right, 
left, or stayed put on stock exchange regulation, securities bill modi- 
fication, taxes, and all other questions on which Congress is threaten- 


if 


frst time, he uses old-fashioned 
secret negotiations with no sledge- 
hammer appeals for public opin- 
ion to back him in his fight with 
Congress. Radical fringe advis- 
ers, who begged him to take to 
the radio against modification of 
stock exchange regulation, Wag- 
ner bill, and the rest, are terribly 
disappointed, 


“Arbitration” —a Fighting Word 

Another slight indication that he is 
bearing right instead of left at the 
moment is his attitude in conferences 
this week with Senator Wagner, Sec- 
retary Perkins, Relief Director Hop- 
kins, and NRA officials, with a view 
to new legislation giving Congres- 
sional sanction and authority to the 
National Labor Board. The President 
desires permanent mediation, “pos- 
sibly arbitration.” The word “arbi- 
tration” is anathema to labor unions. 
They fear the government's insistence 
on the right to forbid strikes after an 
arbitration body has ruled. The White 
House hint, however, is that legisla- 
tion desired may not “necessarily” 
differ from the modified Wagner bill. 


Insurgency Still Rages 

Insurgency continues strong on the 
closed bank deposit refund, to which 
the President violently objects, and 
silver, on which he wants no radical 
legislation. It is also rampant on the 
cocoanut oil tax, to which the Presi- 
dent has the sentimental objection 
that it violates good faith with the 
Philippines. On other phases of tax 
bill administration, his attitude is dis- 
closed only by Secretary Morgenthau’s 
avid desire for all the money Congress 
will raise by taxes. 


Russian Loophole 

Russian trade boosters are encour- 
aged to expect early settlement of the 
debt issue now holding up credit ac- 
tivities of the new export bank by the 
fact that the bank’s resolution regard- 
ing debts says settlement is to be agree- 
able “to the President”—not to Con- 
gress. Ambassador Bullitt, struggling 
with his first big job in Moscow, is 
expected to wangle a settlement of our 
claims and not push the Soviet into a 
corner where it would acknowledge 
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‘a@ the Administration program, confines his public utterances to 
5 ° 
opposition to any form of refund of closed bank deposits. For the 





THIS WEEK 


Roosevelt’ becomes cagey, 
and disappoints his radical 
friends. 


Russian trade maneuvers. 


Silver talk and = market 


prices. 











indemnity claims of other countries. 
Good old-fashioned secret diplomacy 
is carrying the load. 


Darrow Mutters Thunder 
Clarence Darrow’s blast of criticism 
of “monopolistic” trends of NRA 
codes gives much support to claims of 
small units that patents, price controls, 
and ability to make agreemen:s despite 
anti-trust laws not only tend toward 
monopoly but actually are fostering it. 
His report may encourage Borah to 
urge an amendment to write both the 
Sherman and Clayton laws _ into 
NIRA. Fear of this is the chief 
reason Johnson does not want to open 
his law to amendment, even to extend 
the life of the powerful bogey of 

licensing which expires June 16. 


Cotton Still Controversial 

Compulsory cotton control con- 
tinues the subject of bitter argument. 
Proponents by their very noisiness ap- 
pear to conceal their own uncertainty 
of consequences. Complete accep- 
tance of regimentation by the farmers 
remains unthinkable. Political back- 
fire therefore is expected in many dis- 
tricts. More serious nationally may 
be the slowing down of westward 
movement in cotton acreage and con- 
sequent continuance of marginal land 
cropping with high costs and low liv- 
ing standards. The resulting higher 
domestic price gives no increased farm 
margin but reduces opportunity for 
profitable world competition. 


Are Prices Real? 

The President's outspoken opposi- 
tion to radical silver legislation pro- 
duced unexpectedly sharp reactions. 
A silver price decline was expected, 
but not so great a secondary fall in 
grains, other commodities, and securi- 
ties. Unkind interpreters conclude 





present commodity prices still are 
based on artificial stimulants and 
upon speculation more than previously 
believed. The inference is that com 
modity markets are a less dependabk 
index of depression relief chan Ad 
ministration backers have 
Clear evidence of continuing specula 
ion on a very broad front shows 
no large accomplishments yet of the 
President's effort to curb market greed. 


assumed. 


New Regulatory Agency 

A separate government agency for 
stock exchange regulation is accepted 
by the Administration on condition 
that securities issue projects now un 
der the Trade Commission be also put 
with the new body. This would cut 
permanent FTC activities to miscel 
laneous relatively minor affairs, lea, 
ing it largely the agent for Senate- 
ordered inquisitions, like the probes 
into public utilities, and cement prices 


Blue Eagle Birdseed 

The President says coded business 
must now buy birdseed for the Blue 
Eagle as well as clean its cage and en- 
dure its screaming. Under these cir- 
cumstances, enthusiasm for the new 
compliance bird wanes as its diet of 
lawyers, court cases, protracted con- 
troversies will be even more costly. 
NRA rules retail book prices must not 
be cut cll after Christmas. This 
means recent books from official au- 
thors are assured full royalties from 
the holiday trade. Mrs. Roosevelt 
was one important sponsor of the 


bookselling rules. 


Tax Returns 

Overwhelming sentiment registered 
in the Senate against allowing con- 
solidated income tax returns is thought 
to mean conferees on the tax bill will 
turn thumbs down on such returns, 
but will make exception for railroads, 

President Roosevelt's confidence 
that tax return publicity can be worked 
out satisfactorily is believed to be 
based on the possibility of limiting 
purposes for which inspection of re- 
turns will be permitted. None objects 
to use of returns to prevent evasions 
or to avoid discrimination, but there 
is objection to allowing use of returns 
for private purposes. 


Purity vs. Politics 

Showing more interest in approach- 
ing elections than in Roosevelt's civic 
purity ideals, Congress approved guar- 
antee of the principal and interest of 
Home Owners Loan Corporation 
bonds without forbidding the selec- 
tion of employees on a political basis. 

International wheat negotiations 
still show each country thinks all 
others should decrease production. So 
no new agreements seem likely. 


~a 





ee . ° . 
Johnson took his Discount again 


...and claimed it was our Faul| 


THE NATIONAL CASH REGISTER COMPANY, 


Dept. E-16, Dayton, Ohio. 


We would like to know about the new ideas and 


systems that are of interest to executives. 


(The Treasurer tells the Vice Presi- 
dent why a customer takes his cash 
discounts—and thirty days to pay 


VICE PRESIDENT: What's the 
matter this time? Statement late 


again? 


TREASURER: Yes: says he didn't 
get it until the LOth— 


VICE PRESIDENT: But why is this 
always happening to our best cus- 
tomers? * our statements 
always late? 


TREASURER: Well—-no—but 
we've had a hard time keeping up 
lately . 


VICE PRESIDENT: I[ simply can’t 
understand it. We have more book- 
keepers than Simpson’s—and their 
business is larger than ours. Is 


our system wrong? 


TREASURER: I wouldn't say it’s 
wrong—but we lack the proper 
equipment. With that new ac- 
counting system I told you about, 
our statements would go out 
promptly. I've mentioned it several 
times, but 


VICE PRESIDENT: Well—I thought 
we'd make out.... 


CLASS 3000 
NATIONAL ACCOUNTING SYSTEM 
The ily accounting machine made which 
offers the advantages of a standard typewriter 
kev board, a standard adding n.achine keyboard 
and complete visibility of every operation 


TREASURER: But d 
ments are not all we ha 
with. We are always we 


our costs and inventor 


VICE PRESIDENT: \ 
name of this system 
all that? 


TREASURER: It’s th: 
made by The Nation il 


Company. 


VICE PRESIDENT: |) 
that with this system 
us complete and up-t 
cost figures, a daily i 
port and get our statem 
time? 


TREASURER: Absolut: 


VICE PRESIDENT: 1 
better look into it We 
on antagonizing our be 
this way. 


New Ideas Offered 
Executives 

We are prepared to show 
you can have accurate f 
costs and sales... how 
your statements out on 
vert accounts receivabl 
more quickly—keep your i: 
on a sound operating ba 
tain a proper ratio betwes 
and liabilities. We invi 
mail the coupon. 


CLASS 2000 
NATIONAL ACCOUNTING M 
The development of this machir 
possible to secure distribution 
figures with a degree of speed 
never before possible 


Shaltonal (uh keegisler Co 


DAYTON, OHIO 


Cash Registers © Typewriting-Bookkeeping Machines @ Analysis Machines © Bank-5 


Machines @ Check-Writing and Signing Machines © Postage Meter Machines ® Correct P 
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Se 
/ A 
of $5.8 billions would be allocated to 
[ Recovery Costs —Next Chapter non-federal projects with no limit of: 
the proportion of the cost to be a 
i sumed by the government; $1.8 billios 
\dministration, holding outgo below those dark budget | 4g grants to states for highway constru 
estimates, must still meet the threats of log-rolling legis- '°" grade ossings, etc.; $1.5 billion 
jators who may be inclined to balloon public works. clearance etc.. the balance fer dire 
relicf, coast and geodetic surveys 
t ROOSEVELT 1s preparing to Pending applications in the PWA_ other smaller projects 
, Congress shortly a budget of exceed $4 billions Approximately There Are Poiitical Hazards 
, 00 for “recovery” expenses $1 billion of these are of a character With a weather eye on the com 
fiscal year starting July 1. that would be readily approved if funds elections, the rank and file in Congr 
. to cover direct relief and were available. RFC Chairman Jones particularly the House wher ppro 
: ks, will be well within his said this week that, unless Congress priations originate, is not so h 
: estimate of last December, raised the limit of its borrowing capac- terested in a grand total as it 
ich has already been antici- ity, the amount the RFC could appor distribution. The House Approy n 
er bills tion for public works would “not be a Committce is waiting pon tl 
Distribution of the total will depend lot in comparison with the require- of the Budget Burea If these ar 
. a circumstances. At present, it ap- ments."" The decision rests with the submitted for propriation in a | 
irect relief will get the lion’s President but it is possible that the sum, as was this year’s $3.3 billions 
ey By the time he had cleaned up Administration will adopt this method the Administration will have to resist a 
WA on April 1, Administrator Hop- to counter mounting Congressional de- drive to pin allotments to specific pro 
y $450 millions left. Relief mands for large public works appropri- ects. Much the same situation will pr 
g the current month will ations vail 1f the Administration submits a bil 
$90 millions. The FERA ad- Senator LaFollette (Rep., Wis.) has detailing proj: For, unless 
r hopes that this is a peak, that formally introduced his $10-billion discipline 1s sufficiently strong 
nal improvement in business public works bill as a gesture to force vent log-rolling individual 
; employment created by PWA and _ the issue. Dwarfing by omparison any gressmen will scramble to get 
NRA | reduce the 4,700,000 families probable Administration figure, the bill want for their own districts 
di individuals—now on the ts all that advocates of a huge public If this threat can be parricd 
Still it is apparent that be- works program could hope for. A total Administration should be able to | 
é. r winter sets in funds for 
pa pretty well exhausted. 
a RFC Invited In 
in no indication to date that Treasurv Expenditures 
nventor vorks funds will exceed the al 
: (millions of dollars) 
is—n ons mentioned by the Presi- eaten 
een assets ent last December when he set up the elie niin 
ley —> fae the 162 . , ’ Estimate 1935 | 
ey cn <i goon a ie , Official Actualto For 1934 Oficial 
Desi ] Estimate March30 Fiscal Year Estimate 
PWA Administrator Ickes has se a - 
ngly endorsed a proposal that RFC General: , 
pate in financing non-federal proj- AAA ..... eh $515 $229 $340 $751 
During the past year PWA has Interest on public debt 742 453 768 824 
the full cost of all projects Farm Credit Admini- 
cities could not obtain funds stration .... 2 wae ' aan oe ° ae 
open market, 309 by outright Other general _— eis 7 
ek ee Total general $3,534 $1,987 $3,247 $3,763 
ese bonds, both the $60 mil- Emergency: 
MACH ived to date and those to be PE vikids ocene seen $1,227 $782 $1,273 $1,090 
1 the future, thereby creating BPS. haccnccéseces 3,970 1,287 1,887 "480 
ng fund for continuing the CWA .... ee eeeeee 400 199 447 | 
rogr without drawing down appro- Other emergency 760 593 1,337 114 
funds. PWA disposed of a - = —_— 
unt of these bonds on the Total emergency $6,357 $2,861 $4,944 $724 
oy} pen market several weeks ago but the GRAND TOTAL $9,891 $4,848 $8,191 $4,487 | 
(%. reverted to the Treasury. It 
1 that the legislation which Credit 
thorize the RFC to purchase 


nds would permit PWA to re- 
money for use in expanding 
rks 
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UNDER CONTROL—Roosevelt and Douglas keep federal expenditures throttled 
below estimates for 1934 fiseal year. But Congress, driving toward the Novembes 
elections, may move into front seat and accelerate next year’s payment 





expenditures well within the estimate. 
Certainly its record in this regard for 
the current fiscal year ending June 30 
promises to be excellent. As estimated 
by Business W eek expenditures this 
year should total some $1,699 millions 
less than the official estimate. The ac- 
companying table government 
expenditures as officially estimated for 
the 1934 fiscal year, actual expen litures 
to March the Week esti 


shows 


40, Business 


mate to the end of the fiscal on 
June 30 and the official estimate for the 
1935 fiscal year, as drawn up in the 
President's annual budget message Jan 
4. This table indicates that the largest 
savings this year will be made in RFC 
costs. AAA and “other” general ex 
penditures will also be below estimate 
These ditterences will more than offset 
increases in “other” emergency and 


Administration costs 


ycal 


the 
Farm Credit 


Buying Bad Farms 


With $25 millions, the government begins taking poor- 


est land out of cultivation. 


LAND acquisition by the federal govern- 
ment with $25 millions of PWA money 
is to be carried out by Federal Surplus 
Relief Corp. Relief Administrator Hop- 
kins says this will prevent “tragic waste 
of two of America’s most basic re- 
sources—human energy and land.” 

Acquisition projects will be where 
local relief problems are most acute; 
must satisfy 4 requirements: 

(1) That the project includes land 
now used for agricultural purposes but 
which normally does not yield sufficient 
income to provide, reasonably adequate 
living conditions for the occupants. 

(2) That there can be a satisfactory 
public use for acquired land such as for 
forests, grazing areas, parks, etc. 

“(3) That the settlers now on the 
land will cooperate in resettlement. 

(4) That the plans for resettlement 
are adequate in providing new oppor- 
tunities.’ 

Ten Classes Set Up 

The Department of Agriculture has 
classified land according to productivity. 
Class 1 territory is of highest crop value ; 
class 10, lowest, is roughly one-tenth as 
productive as the best. Purchases will 
be in the lowest classes feasible, but not 
necessarily class 10. Curtailment of crop 
acreage within limits estimated to give 
yields equal to domestic production plus 
prospective exports would require retire- 
ment of all class 10, 9, anc 8, with part 
of class 7 territory. Such extensive re- 
tirement involves 50 million acres, prob- 
ibly would cost $350 millions. Only a 
small fraction of the total job can be 
done with available funds. 

No rigid policies have been fixed 
regarding the geographic distribution of 
acquisition, nor as to which crops will 
be first curtailed. Immediate plans, ad- 
mittedly experimental, contemplate cau- 
tious small-scale effort, very little in time 
to affect this year's crops. 

Complete development, 4 la Tugwell 
theory, may be permanently impossible. 
Retirement of all submarginal territory 
would leave 80% of South Carolina and 
only 4% of Wisconsin without popula- 
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tion. No one expects South Carolina to 
be so forcibly seceded. 

Important factors have affected the 
national requirement for land in crops. 
In the decade from 1919 to 1929, 
through mere coincidence, factors for 
increase exactly equalled factors favor- 
Hence the harvested-crop 
approxt- 


ing decrease 
requirement remained the same, aj 
mately 360 million acres. Dr. O. E 
Baker of the Department of Agriculture 
summarizes (in millions of acres): 

Factors tending to increase 
acreage: 


crop 


(1) Increase in population, 16% 
million persons, requiring about 

(2)Increase in per capita acreage required 
by change in diet, 
animal product, plus increased con 
sumption of industrial crops. . 

(3) Decrease in acre yields of average 


crop 


less cereal, more 


1 to increase 65 


Total tren 
Factors decrease 


acreage: 


tending to crop 


(1) Decline in exports 16 

(2) Decline in horse and mule popula- 
tion, per adult 
animal and 14 acres per colt 

(3) production of 
milk per unit of feed used 

(4) Shift from less productive to n 
productive crops 

(5) Shift from less productive to 
productive types of food-producing 
animals 


calculated at acres 


Increased meat 


more 


Total trend to decrease 6 


Further declines have taken plac 
sharply in export; significantly in horse 
and mule population; very slightly, per 
haps not measurably, in consumption per 
capita of foodstuffs. Population increase 
has slowed down materially. These fac- 
tors lower acreage needs. But there has 
been a sharp tendency to turn to foods 
requiring larger acreage per capita. No 
exact estimate can be had of individual 
effect from 1929 to 1934; but apparently 
now about 40 million acres less of 
cropped land is needed than in peak-of- 
the-boom years. It happens that this 


accrease 1m Cf 
_ 

plished, would 

which occurr 


as a result ol 


new foreign demas 

this amount would 1 

can agriculture to pre 
Forecasting fi 


for 1939, Dy 


anything 


that 1s 
that 
$4-million 


l niort 


the farn 


wre Incrcasc 
interested in 


factors which i 


the | Y 
age are more belicval 
300 million cro 


not improbabl 


Housing Progress 


Administration confins 
building aid to include 
some business structures in mod. 


would 
homes. 


ernization. 
THE Administration's 
(BW —A pr14 34), 


to Congress as soon as pr 


will 


been taken against tamper 
ments. It is seeking 
various real estate, building 
cial organizations to k 
they will not support tl 

Big insurance compat 
features of the bill as er 
field which they serve efi 
Administration does not 
them but points out that 
home financing institutions 
not cite as admirable a re 

The initial program of 
modernization up to $2,0% 
to include all types of ex 
ings. It 1s expected that 
of such small loans would 
homes. That is the purpose o! 
gram. But to discriminate 
example, a building which ir 
a store and a 
and other small commercial! 
trial buildings would tend or 
vent the drive from taking |! 
on a broad front. 

Long-term mortgage loans 
construction would be confi 
to dwellings, although a larg 
construction during the con 
expected to be industrial ar 
cial. The latter can be finan 
Federal Reserve intermediat 
this credit is 


second-floor 


just because 
probably will not be extensi 
Knowing that the paper can | 
over, lenders will probably h Id 
The new home mortgag« 
sured in a mutual corporatio: 
all lending agencies might | 
would be discountable 100‘ 
at federal home loan banks « 
ceeds from the sale of bonds 


system can issue up to $2 | 
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RECOVERY PROGRESS 


Significant changes in selected business series, typical of gains made in the first 
quarter of 1934 compared with the same period of 1933. Some increases may « 
overstate the comparative recovery achieved, but the broad scope of the gains 
offers convincing evidence that we are on our way out of the depression. 
















Business Week index 


Sur composite yardstick of leading indicators which takes account 
y nal and growth factors makes a modest gain. 





of seaso 
Construction . 
Fostered by public funds, contracts for public works and utilities ac- 
ount for 56% of all construction in the 37 states reporting to F. W 
Dodge and increased 235% in value over last spring. Private awards 
are perking up, too. Residential buildings worth 45% more than early 
1933 and non residential buildings worth 84% more are good signs 


Steel Production 

Automobile assemblies gave steel the first impetus, lifting it from the 
15%-of capacity rut of March, 1933. Now miscellaneous and railroad 
consumers are lending a hand, and public projects ought to turn up 


Automobile Production 


Credited as the recovery leader, motor production has already dow 
bled its fret quarter 1933 output, in spite of a late start. And the 
second quarter looks even better, barring strikes. 


. 
Bituminous Coal 
Unusual cold weather plus industrial expansion turned losses into 


profits here. 


Anthracite Coal 


Householders filled the old bin twice last winter 


. 
Electric Power 
Weather conditions and increased activity in steel and motors stimu- 


lated power output. 


. 
Carloadings 
Large gains in coke and ore loadings reflect revival in steel, while 
construction and CWA projects increased lumber shipments. Gen- 
eral industrial pickup and cold weather stand behind coal and miscel- 
laneous gains. The last 3 groups made the smallest gains, are the only 
nes falling behind the first quarter of 1932. Truck transport found 


a field here 


Wholesale Prices—784 items 


Those products that suffered most in the toboggan slide are climbing 
back fastest. Most of them are farm products, raw materials, furthest 
removed from the retail consumer. 


Retail Foods 
Cost of Living 


Food comprises the largest item in the wage earner’s budget and 
ontributed most to the general rise. 


Department Store Sales 
Price increases and an early Easter influenced retail distribution. In 
rural districts, gains are larger, as chain and mail sales indicate 


Farm Income 
Gross cash income, swelled by outright governmental contributions 
but chiefly by the higher prices listed above, makes a comeback. 


Em ployment—Manufacturing 
Pay Rolls—Manufacturing 


These gains are the chief concer of the recovery administrators 
But the presence of some 10 mill still nployed shows that a 
big job remains. Longer hours lifted payrolls above employment 


Stock Prices—90 issues 


Utilities are meeting unfavorable reception this year. Industrials 
guickly responded to improved productive activity. 
-4% 


Bond Prices—40 issues 


Second-grade rails featured the bond market, gaining 177% in value 
over the first quarter of 1933, while first-grade rails were chalked up 
i Industrials are 56% higher, utilities only 13% better. 


NUMBER — 52%, 








LIABILITIES —59% 





APRIL 21. 1934 


+26 % 





+136% 











+132% 








+100% 


+39 % 
+53% 








+14% 
+21% 






+71 % COKE 
+71% ORE 
+49 % FOREST PRODUCTS 
*#31% COAL 

*#31% MISCELLANEOUS 

#11% GRAINS 

*3% LESS-THAN-CARLOT 

*0.3% LIVESTOCK 


+21% 
+49% TEXTILES 


443% FARM PRODUCTS 
*+32% HIDES AND LEATHER 
+23% BUILDING MATERIALS 
+20% FOODS 

+13% FUEL AND LIGHT 

413% HOUSE FURNISHINGS 

+10% >) METALS 

+5% CHEMICALS AND DRUGS 


+16% | 
+8% 


+27% 




















+57 % 


+30% 
+56% 


+67 % | 
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+95 % SO INDUSTRIALS 
20 RAILROADS 



















+79 % 


+71% 


20 UTILITIES 


Commercial Failures 

Only in the years 1918-1920 were business failures lower than In 
the first quarter of 1934. Liabilities are among the smallest of the 
past 20 years 











Modernization Guides 


Government planners may get tips from results of pri- 
vate campaigns “to sell home “renovizing”’ on deferred 


payments, 


Loup hosannas greet the news (BW 
A pr14' 34) that a proposed federal hous 
ing bill will seck to vitalize the home 
modernization drive through govern- 
ment insurance of small consumer-credit 
loans made for this purpose. Big com- 
panies which have conducted their own 
campaigns with — instalment-payment 
features welcome the move as putting 
extra steam behind their efforts to 
stimulate the demand for plumbing, 
heating, electrical equipment, and every 
material that goes into building 

Conspicuous among companies that 
have pursued their own drives through 
the lean years are Johns-Manville and 
American Radiator & Standard Sanitary 
( orp 

Set Up Finance Company 

American Radiator organized its own 
Heating and Plumbing Finance Corp. 
(‘“Modernize at once by means of small 
down-payments.”) It has handled 100,- 
000 jobs averaging $500 each. Peak 
of the business came in 1930. There 
was a sharp falling off when people 
realized that the slump was here for a 
long stay. Last year, business was about 
15% of the 1930 figure. 

Government planners will be inter- 
ested to learn that relatively few have 
used the part-payment feature of this 
program, though it has proved good 
sales-bait The company that 
three out of every five pay 
cash as soon as they make up their 
minds. Of the remaining 
produces cash when time comes to put 
his name on the note. This ratio held 
all through the depression. 

Anxious to Cut Cost 

Explanation is the desire to save the 
cost of the loan. (The finance fee on 
a $700 note sp-cad over 15 monthly in- 
stalments is $62.) Heating and Plumb 
ing Finance Corp. buys the note. The 
company deals through contractors who 
first must qualify on credit, etc. The 
contractor's name goes on the note. 
This insures his cooperation in case de- 
fective work has to be corrected. Both 
work and materials are guaranteed. 

The instalment selling point will play 
its part in a heating campaign which 
American Radiator 1s preparing. 
Dealers and contractors are being signed 
for the drive which begins next month 
in Northern states. Ordinarily no one 
thinks of new heating plants or correc- 
tions for old ones at this time of year, 
but the radiator company 1s capitalizing 
the recent cold weather while its burst 
pipes are still fresh in the homeowner's 


rc ports 


customers 


two, one 


now 






One is that those who can, pay cash. 


mind. “Cripples” on which plumbers 
have tinkered will be included in lists 
of prospects sent in by contractors 
Newspaper campaigns of 10 weeks in 
140 cities will remind the prospect that 
now is the time to avoid next winter's 
hardships. Dealers will get promotion 
material. 

Johns-Manville’s deferred payment 
plan resembles that of American Radi 
ator. But, instead of having a separate 
financing unit, it carries customers’ 
notes (also endorsed by dealers) in its 
own portfolio. The company is happy 
over results of its “million dollars to 
lend” campaign for home improvements 
of last fall; over 30,000 inquiries were 
received and many new dealers werk 
added. Floyd Gibbons, staccato head- 
line hunter, goes on the air again over 
47 National Broadcasting stations May 
12 to continue the same drive every 
Saturday night until June 16. A point 
that the home-owner can 
draw on the million dollar fund ‘for 
all kinds of remodeling even if Johns- 
Manville materials represent as little as 
25%” of the total job. 

In addition to such J-M staples as 


stressed is 









roofng 


fireprool 
and asbestos sidis y 
l Or 
Wainscoting, whi 


competition 


be emphasize 


with 
material 1 
Portland <« 


finish that will 


wall 
and 
enamel 
normal conditions in 
kitchen It 
signs, pancls and 1 


comes If 


Also new is the |-M H 
is a sort of syntheti pl 
harder than liveoak 


to work Formed ot 
tremendous pressure, c | 
boards are grainless, | 
to warp, crack, or de 
many uses suggested 
(desks, bookcases. et ) 
buildings, wall panels, bil 
boat construction 


Sugar 

Ickes and Wallace 
over sugar quota 
Hawaiians moan. 


and Walla 


words over the 


cross -words 


whil the 
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Ickes written a 
Chairman Harrison 
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included in the | 


lieutenants told the cor 


has 
(M 


insist 


quot l 


RAILROAD REVIVAL—With carloadings and freight revenues mount 
government money to be had), the railroads are rehabilitating rolling 
spring and summer trade. Here, Pennsylvania workers build and rebuild box + 
in the railroad’s Altoona shops. 
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[4 Locomotive Purchases Approved by ICC 
As “Desirable” and Financed by PWA 
ary - No. Motive Power Cost 
Milwaukee Road 30 Steam $4,004,000 
Lackawanna 20 Steam 2,000,000 
Lackawanna 5 Oil-Electric 400,000 
Lehigh Valley 5 Steam 600,000 
Midland Continental 1 Oil-Electric 52,000 
*Nickel Plate 20 Steam 1,635,000 
*Northern Pacific 10 Steam 1,220,000 
*Pennsylvania 101 Electric 15,000,000 
*Pittsburgh & W. Va. 3 Steam 331,500 
Seaboard 5 Steam 625,000 
200 $25,867,500 
*Loan contracts already signed. 
ay fixed quota for anything save con- though he comes from a beet sugar 
nental United States. Hawaiian repre- state. Answer—Mormons are very strong 
atatives are up in arms. Especially in Hawaii. The church apparently still 
y fear that the bill, which permits is interested, for King, of Utah, voted 
SS sword ting ‘outside quotas” in event of against hitting Hawaii in the bill whil 
vhile 4] minished consumption, and expanding Borah, always strongly responsive to 
. tinental quotas in case of increase, Mormon pleas, promises to make a 
| be administered by Wallace in speech asserting treatment of Hawaii on 
the beet sugar crowd. any different basis from the continental 
[his crowd, headed by Great Western U. S. is unconstitutional 
g Sugar, is able and clever, and has out- Technically, Hawaii is an incorpo 
S S neuvered the Hawaiians apparently rated part of the United States. Puerto 


first time in the long sugar bat- 
The Hawaiians lost a tower of 
ien they lost Reed Smoot, al- 


ONLY one new locomotive took the rails 
n 1933. Just one was on order Jan. 1 
In the 3 months since, the ICC has au- 
thorized the purchase of 200, PWA has 
greed to loan $21,867,500 to the roads 
lor new engines, and 114 have been 
ordered. Applications for $4 millions 
more in loans cover the remaining 86 
wthorized. In this one direction, at 
least, the government is making good 
n its promise to stimulate the capital 
goods industries. The building of 200 
locomotives makes a lot of jobs. 
It is good business for the railroads, 
too. Reports to the ICC show astonish- 
g economies to be accomplished by the 
replacing of old jocomotives with new 
¢ example, the Seaboard is planning 
buy 5 locomotives at about $125,000 
h, and estimates the savings earned 
m would pay for another new 
tive annually. With 50% greater 
wer than those now in use, the new 
otives will be able to handle the 
tonnage between Richmond, Va., and 
Ral N. C., in 2 trains daily in each 
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Rico and Virgin Islands are possessions 
The Philippines occupy still another 
status, further removed. 


New Locomotives 


Just one new locomotive was built in 1933, but 200 
have been authorized in 3 months since. 


direction, whereas now it takes 3 each 
way 

Northern Pacific has a problem with 
its fast silk trains. With present engines 
it can't haul 12 to 16 cars and maintain 
schedule except by double-heading. Th« 
road had either to cut its trains down to 
10 cars, ana run extra sections, or buy 
new locomotives. The first method 
would cost $200,000 to $500,000 yearly 
depending upon pick-up of trath 
compared with $107,000 carrying and 
depreciation charges on 10 new engines 

Numerous other applications disclosc 
that present motive power is not ack 
quate. Age and obsolescence have re- 
duced the number of Lackawanna's 
steam locomotives in the past 10 years 
from 755 to 557. The road reports that 
20 new locomotives will be needed, not 


as 


only on account of the existing shortage 


but because they can be operated at 
higher speeds and in other respects more 
efficiently than many now in service, 
with substantial savings in maintenance, 
fuel, and lubricants 





A canvass IC ¢ of locomotiy 
stored in serviceable condition rev 
that 42°7 of 4162 inspected are Oo 
than 25 vears old, only 19°; less tha 
13 years old Morcover, 41.5¢ 

stored SCry ick ib! units hav tract 


power less than 40,000 Ib., while 6 


rate less than $0,000 Ib The con 
sion’s inquiry revealed incidentally tl 
216 of the locomotives reported 
their owners as stored in serviceabl 


dition 1 of 
$150 and up 


Eastman’s staff is completing i 


wore in ne 


repairs ostit 
i 


analysis of the motive power of all ( 

I roads in which repair costs will | 
shown in contrast with service sé¢ 
over a given period 


Eve ry Class I road has been requ st 
vIete repair 
for a 5-year 


ind retir 


pert 
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ment 


through 1948 
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Milkman’s Choice 


Farmers will probably get chance 
to try out AAA milk control, but 
it won't be enforced without their 
support of the program. 


Mitk. the toughest problem 1m all 
AAA picture 
on the proposed plan tor prod 

control that a prod 
tion control plan will be annour 
led in al 


is Moving to a showdov 
Probabiliti S$ ar 
with the proviso (in | | ot! 
production control plans) that if enoug 


milk producers fail or refuse 
agreements, the plan shall not b 


to Sik 


i 


into effect. The basis on which vario 
discussions are being held throug! 
the country is that milk production b 
held at about its present figure (wh 
10% to 20° reductio 


presupposes =) 
in potential spring and summer prod 
} «l rl 


tion) by disposing of cows by slaug 
or by sale to cow-less farms for ho | 
of the milk, by 
produce less milk (which may be tak 
care pri cs) 
shortening the milking periods betw 
For this the farmer 
paid approximately 3 for ré 
tron in milk output 
Sees Trouble Ahead 
The plan docs not meet with unqual: 
hed support even within AAA itsel 
(BW —Mar3i°34), but the problem i 
so pressing that Secretary Wallace say 
some steps must be taken. Otherwise, hi 


us¢ changing tec 


of by rising grain or b 


calving will b 


per qt 





predicts, the climax of the ‘cow cy 
during this and the next 2 years wi 


confront milk farmers with greater hard 

ships than ever—and, although he do 

not say it, bring new riots this summ 

Local estimates show that the West 

more alive to the issue, and more recep 

tive, than the East 
AAA has always held that the A 

under which it operates gives produ 


an opportunity to adjust their produ 





tion and be paid for it, through process 
ing taxes, if they so choose. But it 
wants to have general support of the in- 
dustry. Regions may refuse to reduce 
production if they so choose, but will 
then receive no adjustment payments. 
Final decision on whether the plan is 
to go through, and how, will be an- 
nounced at Chicago on Apr. 26. It is 


safe to predict that it will be put to the 
touch, that the farmers will be told that 
the contracts for milk producion control 
will be sent out but that the plan will 
not go into effect unless a majority or a 
specified proportion of them agree to 
go ahead with it. This — has 
worked well in every production control 
plan yet put into effect 


NRA on a Coal Fire 


Order putting bituminous coal industry on a 7-hour day 
changes competitive situation, adds new antagonisms to 
old ones, raises issue of importance to all industries. 


IMPOSITION of shorter hours and higher 
pay in the bituminous coal industry by 
Johnsonian edict has revived old sec- 
tional bitternesses in this war-scarred 
industry, created new antagonisms, 
jeopardized the continuance of the bi- 
tuminous code and challenged the Ad- 
ministration to defend the acts of NRA 
in the federal courts. 

Resentment among the groups object- 
ing to the high costs of the new 7-hour 
dispensation 1s directed as much against 
the manner in which the order was is- 
sued as against the financial burdens it 
secks to place upon them. This was 
one of the bases upon which Alabama 
operators, who last week warned NRA 
that they preferred civil war in the 
industry to ‘‘subjection to three pro- 
consuls working through a_ military 
ringmaster,”” went into the federal dis- 
trict court at Birmingham and secured 
a temporary restraining order against 
the application of the new rates in the 
Alabama field. 

Just a Get-Together 

After 4 days spent in desultory con- 
ference and postponements, the repre- 
sentatives of the industry reassembled 
in Washington on the afternoon of 
March 30 to hear a spokesman for Penn 
sylvania and Ohio groups producing ap 
proximately 309 of the national soft 
coal output propose amendments to the 
code providing for the establishment of 
the 7-hour day and 5-day week through 
out the industry with no reduction in 
daily rates of pay and, in most instances, 
with substantial increases over and above 
those which would naturally follow 
paying for 7 hours the same daily rate 
as had been paid for 8 hours. Counsel 
for NRA ef ome the conference that 
the proceeding was just a private gath 
cring and in no sense a public NRA 
hearing, but added that an order would 
be issued before April 1 and that it 
would be difficult to change that order 
once it had been made public. 

Spokesmen for district after district, 
not parties to the new wage agreement 


in the Appalachian field which had 
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been signed early that morning, pro 
tested and demanded that the industry 
be given sufficient time to study the pro 
posals which, they said, they had never 
seen until read at the meeting. After 
two hours, the conference adjourned 
until Saturday morning, when announce- 
ment was made that formal hearings 
on the proposals would begin April 9; 
after an hour and one-quarter, in which 
objections were renewed and the pro- 
posals were defended by spokesmen for 
the Northern operators and by John L. 
Lewis, president of the United Mine 
Workers, the conference ended. That 
evening General Johnson issued an ex- 
ecutive order making the shorter hours 
and rates proposed mandatory. 
“Emergency” Questioned 

The order recited that “a serious 
emergency” threatened, but this is de 
nied by those who opposed its issuance 
Although the statement was made that 
a shutdown throwing 325,000 to 350,- 
000 men out of work imminent 
presumably because contractual relations 
and code wage and hour provisions 
would expire Mar. 31, definite contracts, 
including the new Appalachian agre« 
ment, were in effect covering over 70% 
of the commercial tonnage. Some of 
these contracts had a year to run; the 
earliest did not expire before the end of 
this month. In addition, it seemed to 
be a foregone conclusion that the smoke- 
less group of West Virginia would sign 
up—and it did on April 2. The status 
of the captive mines of the steel com- 
panies under their agreement with the 
President was debatable. 

When the conferees again met on 
April 9, only Alabama, seuthern Ten- 
nessee and Georgia, western Kentucky, 
northern West Virginia and the South 
west were left to protest—because, as 
some witnesses directly charged and 
others openly hinted, the other districts 
had been given their pounds of flesh 
from their competitors 

Southern Appalachian producers in 
eastern Tennessee and Kentucky frankly 
admitted that they had de¢lined to re- 


was 


CODE ENFORCER— A. 

has been named to head 
litigation board, which \ 
drive against code violat: 


new their contract with the 
assured that their Alabama .; 
Tennessee rivals would be 
pay the same rate as the 
case of Alabama, this 1 

the base rate from $3.40 t 
and Pennsylvania sav 
ential formerly enjoyed by 
West Virginia area wiped « 
and Indiana, which had § 
ntedating the 


bowed to 


enactment 
the new edict, 
uninfluenced in their gracef 
by the fact that the NRA or 
base rates in western Kent 
to $4.60 An increase of & 
base day rate in the Southw 
unpalatable to operators in 
Mountain states. 
Lewis Makes Good 

The small band of protestar 
the unfortunate position of 
trading standing, and John | 
marshalling his parade of dist: 
presidents, all supporting 
order, was in a position to Caj 
“the agony of controversy’ 
contending operators all filling ' 
ord with tales of how they s 
the competition of neighboring 

Thoughtful critics of NRA’s 
in the bituminous coal case | 
that this use of its authorit 
that changes the competitive sit 
the industry and virtually 1 
coal map of an important segt 
country under the emergency 
the Recovery Act raises an 
goes far beyond the coal field 
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ttention of all industries 
insist that, in this instance, 
s become expediency and 
»s descended to a bribe for 
stoppage of a perhaps 
rable flict 
‘The answer of NRA and the labor 
~~ who held out for this price for in- 
is that the crisis was a real 
‘dems ling immediate action, that 


rder was put out without a hearing 


ait 


ones 


anning 





and iron alloys open new 


SrreEL men making an inventory of 


re y assets are now putting 
tainless steel up near the top of the 
Used for almost everything from 
jewelry to tank cars, this metal has 


pplications today than at the 

the trouble” and its mar- 

5 st y growing. So is the num- 
turers, as the entire steel 


es alive to its sales pos 


H t the broad development 
steel has been is realized 

t that its first genuine im- 

ith its use for the radiator 

Ford’s Model A. Its 

to a combination of fa 

e to corrosion and high 
»pearance, ease of fabri 


Ro 
rd 
lL. ] 
t NR 
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because the workers’ would have had no 
basis on which to continue work oth 

wise. Incidentally, it is noted that th 
move here follows along the lines of 
the threatened imposition of the “10 
and 10” (10% decrease in hours, 10° 
increase in wages) which General John 
son suggested might be tried on all in 
dustry but which he officially held in 
abeyance following the development of 
determined and widespread oppositior 


Stainless Steel Comes Through 


Increasing uses of heat- and corrosion-resistant steel 


markets to speed steel in- 


dustry’s recovery. Cost is still an obstacle. 


cation (in which its weldability has 
played no small part). 

Like most industries in their swad- 
dling clothes, the stainless steel indus 
try is developing rapidly from day to 
day; its practices are not yet standard 
ized. Too often, the application has 
been made to suit the alloy on hand. It 
is probable that stainless alloys soon will 
be standardized by the Society of Auto 
motive Engineers 

Most of the manufacturers of stain 


less are so-called “‘converters."’ They buy 
the material in semi-finished form and 
roll it on their own mills into the fin 
ished product Ther are only ibout 


half a dozen actual producers of stain 
less steel, all of which is made by the 


-_ 
eicctr rurnacc process 





International News 


\LL STEEL, HIGH SPEED—America’s second lightweight, high-speed train is 


( to use stainless steel, diesel power. The Burlington’s “Zephyr” went over 


1} V > i 

' 
arty scd esignate stat 
well as stainless steel Maimicss steci 
an alloy of iron, cd om 


cient carbon to make the material | 
upon quenching It is suitable t 


lery and applications where hi 


of 

al properties hardness, and w 
sistance are required, but does no 
itself to deep drawing or fort 
Stainless iron. much more wid 
ploye ! is generally in alloy of iron 
chromium, or of iron, chromi 
nickel, with very low carbon cont 

So-called stainless stecl has De 
greatly harmed by exaggerated cla 
corrosion = resistal No stainles 
is rcosistal Oo | ypcs of orrosion 

specially adapted to a local cot 
to tt best s s. Widest i} 
tion Of stainiess is in tl 0 ill i , 
{ il (18 ium, 8°; nickel) 
outdoor Orrosion fr stan if | ! 
16-18 chrome metal (1607-180) chro 


um, practically no nickel) for int 


use, 
Detroit Biggest Customer 
The automobile industry probably, 
the largest uscr In the days of Mo 


A, Ford alone consumed 10-11 Ib 


Was Said to tah as I h st less 
i ill orn n t il stor rs 
bined. He s t listit 
being one of f Mai il 
suMcrs, spe ifying stainless tor hub i} 
lamp shell nd ral «mailer be 
Lami] nmcus, ana several smaiicr parts 
I i 
but the amount per car has dropped t 
I 


General Motors and Chrysler are 
finding increasing applications each yeas 
cs} ecially tor body molding and runnin, 


board trim. Other automobile companic 
are using it 5] iringly. They would lik 
to apply it more freely but for the cl 
stumbling block—-high price. It sell 
20¢—33¢ a Ib. as igainst 2¢ for 


carbon steel 
Prices Good for a Fight 

This matter of stainless prices ts rood 
for an argument in Detroit at any tim 
One of the largest motor car compan 
claims that an exhaustive cost study 
shows no. justification for the pr _ 
ged. Stainless mills reply that rav 


chal 


materials have declined little during the 
depression (nickel not at all, tert 
chrome only slightly), operating ex 


penses are about where they were a few 
years ago; for example, one well-knows 
mill which ran practically at full capa 

ity in January had an operating profit of 
only $175,000. Then they play their 
trump card. It isn’t the original cost of 
stainless that should be figured, they say 
but the cost of the finished product as 
measured against a chromium-plated 
article or some other finish. It ts 1 

unlikely that stainless steel may be mad 
in the not too distant future by the ope! 


hearth process. If so, prices may ¢ 
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miles an hour in her trials, rounding curves at 90. Passengers said it was all cown 
the sam Aside from corrosion resistance t 





ie over 70 miles an hour. The train will make an exhibition tour 
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greatest asset of stainless steel is its re- 
Stainless 
tubes are operating in gasoline cracking 
plants at constant temperatures of 1800 
deg. under high pressures. Heretofore no 
metal in any form except castings could 
maintain its strength at such tempera 
tures. Some experts feel that stainless 
will find its biggest market in high 
temperature service; the automobile in- 
dustry is using it more and more for en 
gine parts, such as pump shafts, mani 
fold heat control units, bolts and nuts 
Applications Widening 

Stainless applications have grown tr 
mendously in many industries. In the 
food and dairy equipment market it is 
favored because it is not subject to dis 
coloration, does not affect the taste or 
color of foods. Among its applications: 
milk pasteurizers, storage tanks, coolers, 
milk truck cans. In the brewing indus 
try stainless steel storage tanks are in 
Firestone Steel Products Co. last 
year placed with Republic Steel Corp 
one of the largest orders for stainless in 
the industry's history—insulated steel 
beer barrels, the inner shell being of 
stainless. Manufacturers of tooth pastes, 
shaving creams, chocolates are using 
stainless steel tanks. The Coca-Cola Co 
is getting 55-gallon barrels of solid 18-8 
metal for shipment of syrup to bottling 
plants. Stainless material finds a wide 
market in restaurant equipment. It is 
used extensively in building trim of all 
kinds (famous examples are the shining 
tower of the Chrysler Building, trim on 
the Empire State Building). New crack 
ing processes by which extremely high 
gasoline yields are secured from crude 
oil were made possible by availability of 
stainless steels in tubular form 

The U. S. Navy is an important, grow 
ing user of stainless stecl. Some of the 
applications: fuel tanks for submarines 
ind cruisers, lattice-work masts for vari 
ous types of ships, rivets in hull stru 
tures. 


sistance to high temperatures 


use. 


The shipbuilding industry gen- 
crally may follow the Navy's example 
Transportation Uses 

What promises to be one of the most 
spectacular developments of stainless is 
in construction of airplanes, railcars, 
streamlined trains, lighter freight cars, 
motor buses. Edward G. Budd Mfg. Co 
has pioneered in building stainless steel 
railroad cars weighing less than one- 
third present equipment, but possessing 
equal strength. Early this year it com- 
pleted a stainless steel train for the Bur- 
lington, recently delivered a 2-car, 
less steel train to the 
Construction of th 
streamlined — train has 
spurred on the steel peopk realize 
that they must actively sell stainless steel 
cquipment to railway executives if they 
are to compete. U. S. Steel Corp. has 
established a Railroad Research Bureau 
at Pittsburgh. 


stain- 
Texas & Pacific 
recent Union Pacific 
of aluminum 


to 


The only place where a shortage ot 






production facilities might appear with 

sudden large expansion in demand is 
in stainless strip capacity. Users are con 
stantly seeking a reduction in the thick 
ness of stainless stecl for their products, 
the the metal more 
than offsetting the increased rolling cost 
For this reason more and more stainless 


steel is being produced on strip mills 


decreased cost of 


Strike Diminuendo 


Motor toolmakers picked wrong 
season. Detroit is tired of strike 
threats. A. F. of L. needs time to 
lick its wounds. 


THE automobile tool and die strike is 
proving to be a flop. With orders light 
and no prospect of a pickup in business 
for two or three months, the boys 
picked the wrong time of the year to get 
more money or put Matthew Smith's 
Mechanics Educational Society back in 
the spotlight. Incidentally, both Smith 
and Frederick J. Haynes, general man- 
ager of the Automotive Tool and Die 
Manufacturers’ 
of the 


Association, 
Detroit 


are 
Regional 


mcm 
be rs Labor 
Board 

Public opinion in Detroit undoubtedly 
has tired of strikes and strike threats. It 
feels that the M.E.S. has no real gricv 
ance in wages, hours, and working con 
ditions, that no steps should be taken to 
interfere with the city’s present spurt of 
prosperity Indicating the trend, all 
three Detroit newspapers have carried 
front-page editorials urging workers not 


to strike at this time. So far, automobile 





production has not bx 
not likely to be 


The American |} 
held a love fcast in | 
lay, with all the oft 


automobile union pr 


a message from Gr 
pacific policy be | 

confidence in the A 
Board and its progra 
warfare. Richard L. B 


sentative on the board 
the mecting. The 
the part of a faction wv 
L. to oust him on t! 


vot 


board has been too sk 


The new policy is 


pe aceful penctration 
up to the time of th 
threat last month. It 


squelch efforts of indi 
pull strikes in isolated 


prestio 
| re pe 


ment of the motor dis} 
of | 


needs a bre ithing 


Dealers Wanted 


Automobile manufacturers mo, 


to create more 


firms note shift to cash sales. 


WITH automobile sales clit 
added many 
more. The 


facturers have 
for 
well-financed 


looking 
dealers 
for; it 1S neces 
to create dealerships 
One source ts the lat 


mer 


counted 


dealc rs who c 


undoubtedly hurt 





dealers: 


NEW FLORIDA AIR BASE—Just completed, this seaplane station on 


Bay 


at Miami cost $1 million, comprises 47 


acres, will serve as 


nort 


minal for Pan-American Airways planes operating to Central and South 
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Business Week 
NEO.BATHTUB—After 90 years of conventional shape, the American bathtub is 
civen a new functional design by Standard Sanitary. This “Neo-Angle” model is 
| feet square, yet its diagonal length is as long as conventional 5! ft. tubs. On 
either side are integral seats. The inner one makes possible a sitting shower, the 
outer can be used as a seat when bathing children. Both act as shelves for soap, 
sponge, and brush. Safety is an added selling point. 


S: finance 
sales, 


} 


financial grade during the depression, seems to be away from rather than to- 
ho went out of business because of ward dual dealerships. Some compa- 
iverships or lack of capital. Know- nies, realizing that their dealers must 
g the game, they are being brought have larger volume to make profits, are 
back as active players with factories put- planning on expansion of their lines to 
ting up much of the money. cover new price classes. Other compa- 
Tire, battery, and accessory dealers nies, whose dealers have handled other 
are venturing into dealerships to some lines, are rounding out their own prod- 
extent. Their main asset is their knowl- ucts so as to return the multiple dealer 
edge of the business and their present to the more desirable status of an ex- 
clientele. New capital, of course, is clusive dealer. 


being attracted to the industry, but not Much of the money for the financing 
in sufhcient amount to arouse enthusi- of dealers is coming from manufac- 
asm at Detroit. turers in two ways: provision of work- 

Better Business Explains It ing capital through special companies 


The functioning of the dealer code established for that purpose; extension 
has had little, if anything, to do with of credit on new car stocks by means 
expansion of dealerships. The fact that of liberal so-called floor plans, whereby 
people once again are buying automo- the dealer pays down 10% or some 
biles and that the industry is coming small percentage on cars sent him by 
back rapidly is the sole explanation. the factory. A few small independent 

[he automobile industry has never companies, badly in need of additional 

en bashful about making claims, and retail outlets, are said to have shipped 
new dealerships are no exception. Old cars on consignment. 


DE 


lers signed up under a new contract New Ford Policy? 
sometimes are counted as new ones; The fact that the Packard dealer in 
small repair stations sometimes help to Cleveland took on the Ford agency 

‘| the total to more impressive pro- recently has led to speculation as to 

tions whether Ford will go over to a policy of 





Outside the Chrysler Corp., where allowing its dealers generally to handle 
Dodge, Chrysler, and De Soto outside cars. It can be stated positively 

r is a Plymouth sales agent, and that Ford will continue aiaaele to de- 
Nash-Lafayette hookup, the trend mand that its retail dealers be exclusive 
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agents. The Cleveland case, and a few 
others like it, are exceptions The 
dealer at Cleveland maintains a com 
plete separate establishment for his 
Ford business 

Automobile finance companies ar 
not at all pleased at the high percentag 
of cash sales which dealers are making 
this year. It isn’t unusual for a cus 
tomer to put down $700 in cash instead 
«of making a down-payment and string 
ing out instalments over 12 to 18 
months 

Various Explanations Offered 

Various reasons are offered in ex 
planation. There is a good deal o 
government moncy going to the ati 
zenry, especially in the farm areas 
where motor sales have been notabk 
There seems to be a desire to go on a 
cash basis resulting from the bank holi 
day, closed banks, dividend-less invest 
ments, a natural turn to tangible goods 
and an appreciation of the cost of 
finance. Moreover, it should be con 
sidered that first buyers are those who 
have the money, can afford to spend it 

However, finance companies ar 
somewhat disturbed by the shift to cash 
sales, are telling dealers that these repre 
sent just the top of the market, that 
underneath lies big volume which 
dealers can get with time-payments 


Workers’ Health 


Mutual health service for wage- 
earners under $1500 is planned 
by Michigan medical association. 


A MUTUAL health service plan whereby 
Michigan wage-carners and their fam 
ilies would receive complete medical 
care for $27 per person annually has 
just been tentatively approved by th 
Michigan State Medical Association's 
House of Delegates 

As proposed, only workers whose in 
comes are under $1,500 would be en 
titled to participate in the plan. A 
central fund would be established, and 
from it payments would be made to the 
various divisions of health service, such 
as hospitals, specialists, dentists, general 
practitioners, drugs, appliances, and 
laboratory services 

Some form of cooperation between 
the worker and his employer for th 
payment of the annual fee will be at 
tempted. It is proposed to limit initial 
experiments to selected communities. If 
they are successful, a statewide service 
will be undertaken 

A practical working plan, carefully 
perfected in all phases, probably will 
be submitted to the state association 
when it meets at Battle Creek next Sep 
tember. Plans for a similar service arc 
reported to have been started rather 
recently by the California Medical Asso 
ciation 
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MORE INFLATION—Representative Gilchrist (Iowa), standing, lays dewn an 


Glob 


argument to Representative Lemke (North Dakota), co-author of the Frazier- 
Lemke bill to refinance farm mortgages through issuing about $2.5 billions of new 
currency. Lemke scouts reports of Presidential opposition, anticipates little diffi- 


culty with the measure in the House. 


Retiring Obsolete Men 


Group annuities, recent insurance development are sold 
to improve plant efficiency, better labor relations, put 
pensions on a business basis. 


Monpbay, a check for $1,450,000 came 
to the desk of a life insurance company 
vice-president. It was a premium pay 
ment for a type of policy almost non- 
existent before the depression. It added 
one more industrial company to the roll 
of those insuring a provision for their 
employees’ old age, through group an- 
nuities 

Interest in group annuities, or pen- 
sions for superannuated employees, was 
probably never higher It took this 
period of hard times and the restudy of 
labor relationships enforced by the com- 
ing of NRA to bring home to executives 
the need for some sound method of 
dealing with the problem. Even the 
most cold-blooded of companies found 
that the firing of aged workers did not 
pay. These men inevitably landed on 
public relief and were supported by 
taxes paid largely by the companies 
themselves. Nor was the widely adopted 
system of using older men as watch- 


18 


nen or sweepers much more successful 
The periodical drives for lower pro- 
duction costs revealed such hidden pen- 
sion charges as excessively high 

So it has come to be accepted that an 
organization can keep in a position to 
meet the new competition only by figur- 
ing on a depreciation of its human 
values just as it does on its machinery 
and equipment. The inefficient and the 
obsolete must be retired and replaced 
with the new. But retirement should 
not take place unless proper sums have 
been set aside during the useful life of 
the man or the machine 

Another large group of companies 
are looking into the subject as a means 
of quieting labor unrest. They believe 
that management should no longer re- 
main on the defensive, fighting down 
suggestions that come from labor, but 
go on the offensive and push improve- 
ments in social conditions. At the same 
time they recognize that the success of 


pensions, or similar | 
the cooperation of, and 
the worker Should tl 
pensions come from labor 
government agency, it s 
that industry will be ash 
full burden of cost 
Interest in group ann 
coming from companies 
been running their own 
Most of these self-ad; 
tems met with difficult 
depression because th 
set up on an actuarial bas 
were put aside and ann 
out of the payroll acc 
pension costs, easily cov 
boom days, began to 
when earnings melted 
sought the advice and exy 
insurance companies An 
large number of thes: 
plans have been, by now 
on a group annuity basis 
Sales Still Slow 
But while interest in gr 
is growing by leaps and bi 
are just creeping upward 
in the field has estimated t} 
are drawn up and present 
one that is sold. The ob 
commonly encountered is tl 
pany could not stand th 
Dependent upon the exact p! 
and the average age of th 
the worker usually contril 
34% of his pay while 
mately equal amount is p 
employer. This drain upon 
pany is often considered too 
ticularly in highly competitiv 
where labor is a large factor 
cost. The suggested solutior 
cases is to have NRA appl 
rules to the entire industry 
effect, a sales tax for pension 
Another hurdle even hard 
group annuity salesman to 
fact that in all but newly-orgar 
panies there is an accrued liab 
up by those who have served 
pany for years. To meet this 
some very flexible plans ar 
developed calling for a small t 
ment by the company of say | 
might be stepped up in good 
5% or 6% in relationship to 
in net earnings. 
Only Surface Scratched 
In all some 300 companies 
sured group annuity plans in 
the surface of the business has 
been scratched, and the poli 
been underwritten by a handf 
insurance companies—Equitab! 
politan, Prudential, Aetna, 
Travelers But the future 
sufficiently important to forn 
Annuity Division of the Gr 
ciation. This division on Apr 
standard rates and plans, a st 
sary to avoid competitive rat 
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\ \ ) ORKIN’ on the levee is a job to test both men 

and equipment. Yet here, too, the light strong 
alloys of ALCOA Aluminum are standing the gaff. Not 
only that, they're cutting the cost of Public Works, 


making more dollars available for the real purposes of the 
Program: Tocreate jobs; to produce needed improvements 


On the Mississippi Flood Control, ALCOA Aluminum 
substituted for steel in dragline booms has reduced dead 
weight 60% without loss of strength — permitting the 
booms to be 20% longer, or the buckets 25° larger 
ALCOA Aluminum costs more —certainly! But it earns 
that extra cost many times over each year! 


That holds for countless machines and materials used on 
Public Works—from truck bodies to elevators, from 
bridge flooring to sewage disposal plants. 


It holds in your business, too. ALCOA Aluminum can 
help your plant work faster —your product sell faster 
It’s strong as structural steel, yet only 1 3 as heavy. It’s 
corrosion resistant, non-contaminating, non-magnetic, 
high in heat and electrical conductivity. ALCOA Alumi 
num comes in alloys for every purpose; in every size and 
form —extruded shapes, castings, forgings, sheet tubing, 
foil, structural shapes, etc. It comes even as paint pigment 
(ALCOA ALBRON Powder and Paste) to brighten and 


protect your plant from rust, weathering, and the elements 


Whether it’s foil for a chocolate bar or spandrels for a 
building, callon ALCOA Aluminum first. Our engineers 
will gladly consult with you on any application. Please 
write ALUMINUM COMPANY of AMERICA; 1804 Gulf Buildir 


PITTSBURGH, PENNSYLVANIA 
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Code Surgery 
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Of the first 100 codes, 34 have undergone operations; 
of the second 100, only 13 needed revision. Wage and 
a 
hour provisions untouched. 
—_ minor operations on already merchandising of carded cotton yarn 
NRA codes demand a con- Weekly certified and detailed reports 
ire of attention at NRA _ on sales are demanded. Rules forbid 
s, and keep the calendar of selling agents from buying or short 
es well filled selling for their own account, prohibit 
Fr early codes escaped the price guarantees, various types of con 
of the first 15 approved, 9 cessions, and prescribe a uniform sales 
umended one or more times. contract 
100, one-third, or 34 in all, Other amendments bring under th 
ed. However, code-writing cotton-textile code certain specified 
improved rapidly. The in- branches of the industry. They cover 
strics quickly learned to profit from certain types of employees, and export 
P odes already approved, while sales. The most recently added de 
NRA als established some helpful clares it an unfair trade practice to 
of procedure Of the second work looms more than two 40-hour 
only 13 have been amended. shifts on 42 in. and over sheets 
An of all the amendments so Conservation by Code 
if ed discloses they are not con- The lumber and timber products code 
on any particular phase of has been reinforced with 6 amend 
n. Labor and hour provisions ments. Of these, 5 merely provide for 
nassailed in practically all added divisions and necessary adminis 
les. In number of amendments, the trative procedures. The other specifies 
tton-textile and lumber industries rules on forest practice, safeguarding 
stablished something of a record. of timber, replanting, fire protection 
Code No. 1 Reinforced imposed in the name of conservation 
Originally hailed as the model code of national resources. It also provides 
ise of its brevity and simplicity of that operators who manage their forest 
guage, the cotton-textile code has lands on a ‘sustained yield” basis will 
reinforced with 5 amendments. have their production allotment in 
I | | is outstanding It IMpoOses ex- creased by 10°; some operators feel 
sive trade practice provisions on the this allowance is entirely insufficient to 
J 
Net 
' 
International News 
CERTIFICATE NO. 1—First contract (a job by W. E. Wood Company, Detroit) 
' , registered as required under the Construction Code is signed by James W. 
' secretary, Construction Code Authority. Seated, left to right: Stephen F. 
\ chairman, Construction Code Authority; Mr. Follin, N. F. Helmers, 
* lent, Associated General Contractors of America. Standing: Edward J. 
secretary, and Louis W. Hickey, manager, Divisional Code Authority. 
oe APRIL 21, 1934 
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cle arly the carnestness with 
are trying to pro ’ 
ditions in their | 

The makers of fishing tack! 
idopted standard terms of sal 
discounts, rates of interest on t 
ind ant pat { | \ nts I 
lawed consi nts it nv fe 
include in their fair trade practice 
the provision that the cost’ | 
which members shall not s 
products must in lude “rea 
of distribution 

The lace manufacturers 
thro oh ti f nament t 
tion of all productiy I 
certificate trom the Administrat ( 
fore additional oductive 
may be installed 

While the first nendm«¢ t 


wool textile cod 
istration phases ind defines 
divisions, the s« { 


ina unique Mannc;r, sper 


divisions require filing of prices 
files are not to be open to other 
bers, but information on specifi 
filed must be obtained through tl 
charge 
The Cost Question 

Ihe amendment to the wallpa; 
code creates additional industry star 
ards, minimum grades, maximum 
counts, and reinforces extensive tr 


practi Cc prov 1sions 


Varying interpretations of cost pro 
visions no longer will bother th paint 
varnish, and lacquer industry An 
umendment to its code provides that tl 
Recovery Board of the industry will 


all 


representing 


manufacture with figures 


all 


furnish rs 


direct factory osts 


which then are to be used by t! 

facturers as their “minimum” process 
cost. Other industries that have b 

secking a satisfactory way for offsetting 


the difference between low-cost an 


high-cost manufacture will watch 


operation of this umendment 


Makers of canning and packing 
chinery in an amendment to thei 
prohibit trade-in allowances on old 
chines that exceed 15° of th st af 
the new machine or of the original 
of the trade-in, whichever ts lower 


NRA Will Hear— 


Telephone code most interesting 


scheduled for the week. 


AMONG weck’s hearings are 
following Ap 23 
trucking; furriers’ supp 
telephones Bell 

sign; retail 


next 
cotton 
ments 1¢s 
dependent 

ind 
production, building material 


er 


syste 
clectri neon lumb 


lumber 








and building specialties trade in Puerto 
Rico; renovating of second-hand bag- 
ging and ties for covering cotton; cot- 
ton bale covering; hotel (local rules of 
fair trade practice for New York), 
Hotel Astor, N. Y. C. Apr. 24 

men's neckwear; inland water carriers 
(Western division of U. S.); agrarian 
consumer products manufacturing ; com- 
mercial sign; shower curtain manufac- 
turing. Apr. 25—blouse and skirt 
manufacturing; cleaning and dyeing; 
aluminum cooking utensils manufac- 
turing; carpet and rug manufacturing; 
Great Lakes fishing (division of fish- 
ing industry); towboat industry in 
Western Division (Columbia River) ; 


blackboard and blackboard eraser; con- 
struction industry in Puerto Rico. Apr. 
26—precious jewelry producing; wood 
plug; wholesale jewelry trade; light 
sewing except garments; ladies’ hand- 
bag. Apr. 27—medium and low-priced 
jewelry manufacturing ; wholesale 
cycle trade; handbag frame manufac- 
turing; fur dressing and fur dyeing; 
Midwest preparing and wholesaling 
(division of fishing industry); chem- 
ical engineering equipment; locomo- 
tive appliance; electric overhead crane; 
machinery and allied products; food 
desserts; dowel pin manufacturing. 
Apr. 28—-secondary steel products ware- 
house trade 


Code Administration Snaps Up 


NRA goes to work on General Johnson’s 12-point pro- 
gram and makes obvious progress. 


THE 12-cylinder code compliance en- 
gine on the nose of which General 
Johnson broke a metaphorical bottle of 
champagne in his speech Feb. 27 (BW’ 

Mar3'34) is humming. New sets of 
officials are at work on compliance; legal 
machinery has been set up and lines of 
authority defined; compliance organiza- 
tion has been re-formed; NRA is get- 
ting into what looks like its real stride 
in putting codes to work. 

Washington is reverberating with the 
demands of industry that code author- 
ities, now to be increasingly used for 
code enforcement, shall make their 
decisions, take their actions, subject to 
the approval of NRA and shall not be 
required to ask that approval before 
they do anything, shall not have a d/s- 
approval and repudiation hanging 
over them. In other words, they are 
asking a literal interpretation of the 
“delegation of authority’ to the Code 
Authorities. Every trade association 
represented in Washington, the na- 
tional organizations of trade associa- 
tion executives, and a powerful group 
within NRA itself, press this demand 

Trade Association Boosted 

Trade associations have been given 
what is probably the greatest boost in 
their history by the Executive Order of 
Apr. 14 providing that members of an 
industry must pay their share of code 
enforcement. This order puts code 
authorities in a position to do their job, 
and trade association men point out that 
there will hereafter be no serious con- 
flict between trade associations and 
code authorities, because where associa- 
tions are strong, as in the automotive 
field, they will be the code authority, 
and where they are not, the code author- 
ities will dominate, but may easily de- 
velop into model trade associations 

The code authority financing plan 
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answers Point No. 8 of the famous 12: 
“A safe method of financing code ad- 
ministration without racketeering and 
abuse.”” Point No. 7, ‘a much im- 
proved method for securing prompt 
and effective compliance,” is being ar- 
ranged by a number of new office orders 
and instructions, now going out, and by 
the setting up of an office on ‘code 
authorities and classification problems” 
under Col. George S. Brady. Point No. 
9, ‘elimination of inconsistent and con- 


International News 
NRA RECRUIT—Lieut. Col. G. A. 
Lynch, army officer and West Point 
classmate of General Johnson, heads 
NRA’s new administrative staff. “The 
best the Army.” said the 
General in naming him. 


brains in 


flicting provisions 
codes,” has probably | 
way to solution by th 
Dr. Leverett S. Lyon 
Institution, as another 
administrator in charg 
tice policies. 
“Adequate labor and 
sentation” (No. 10) i 
the order recently iss 
that code authorities 
promptly the labor sul 
the adjustment of indust: 
lems, and by the incre 
being given to consun 
tions, emphasized by th« 
ment of Dexter Keezer 
job under the Nation 
Council, actually to giv 
ful control to the moves 
price rises as NRA and 
their stride. No. 11 
government _representati 
authorities, and No. 12. 
mechanism for settling 
in connection with cod 
tion,’’ are yet to be to 
cially, but dovetail into 
ment of No. 10. 
Price Policy 
Point No. 1 touches — 
price stabilization,” and h 
seems to be rapidly away 
fixing as such. There is 
committee at work on an Ad 
pricing policy. On Point N 
is gradually working out a 
of what cost is and how to | 
to the control of below-cost 
Wages and hours points 
settled. No. 3 demands 
of wages and hourly rates 
tive industries,” and No 
classification of areas for | 
North-South differentials I 
question of differentials has 
der wide discussion, but not 
general point of agreement 
Most of the talk has been 
South differentials, not muc! 
petitive industries. There is 
little coordination of diff 
within NRA itself, too muc! 
in the minds of industrialist 
12-point engine is working 
Darrow Still Busy 
Completing the list is Po 
“certainty of protection agait 
oly control and oppressior 
enterprise.” This is still a 
for NRA to crack, for tl 
the New Deal was expressed 
ing the little fellow, w! 
NRA has as its real goal the 
of efficiency and the increas: 
sumer power—in which low 
to efficient production have 
portant place. Clarence D 
holds his hearings, and is go! 
the codes to find how they 
little chap. He reports dire 
President 
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ACCOUNTING MACHINES . CALCULATING MACHINES . TYPEWRITERS 
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“ADD + SUBTRACT + MULTIPLY 





rrouéghs 


NO CIPHERS TO WRITE . . . . . . s 


T ! 


NO WASTE STROKES IN WRITING AMOUNTS | 


; 4 » R 


example, y 


* tr 


NO GUESSING AT AMOUNTS WRITTEN . . 


a 
1) wheathe + 


NO WASTE MOTIONS IN CORRECTIONS . . 


depress a key 
y on the Burrc f 

, 7 

- * 7 

4 Burroughs does sc much of the work for yc 
saves yc so much time so much effort Coref 
buyers select Burroughs for speed, sim, ty of 
ease of operotion as well as for quality and | 


life. Call the local office for a demonstration of the 

size and style best suited to your particulor need 

BURROUGHS ADDING MACHINE COMPANY 
DETROIT, MICHIGAN 


+ - 


CASH REGISTERS POSTURE CHAIRS . SUPPLIES 















NIRA SCOREBOARD 





Based on official texts of approved industry codes published up to April 14, 195 | 


363. Men's Neckwear Indastry 

By Men's Neckwear Institute of 
Code effective Apr. 2, 1934. Maximum 
46 a week, with tolerance of 8 weeks at 


America, Inc. 
Hours 
40 hours 


in any 6month period. Office workers, 40 a 
week; tolerance of 8 weeks at 45 hours in any 
6-moath wage rates apply to 


period a 

overtime. Minimum ages: 
North, $13 a week. Apprentices, $10 a week. 
Specified piece-rate wages contained in code to 
prevail for 60 days, to be studied by Administra- 
tion and Code Authority and then to be modified, 
continued or eliminated as the Administrator 
shall deem to be in. the public interest and in 
the interest of the industry and of labor 

Specified minimum rates for defined operations. 
Other Important Provisions: All homework pro- 
hibited after June 15, 1934. In the interim spe- 
cial operating rules are provided in code. Code 
Authority to prepare uniform system of account- 
ing reporting, and cost-finding, and to coordinate 
administration with that of related indus- 
tries. Code Authority to create a rate committee 
with cooperation of Labor Advisory. Board. Con- 
tains clause against partnership interpretation 
Among unfair trade practices prohibited are re- 
bates, special allowances, advertising allowances, 
bribery, improper marking of products, price guar- 
antees, selling below cost, etc. Consignments per- 


South, $12 a week; 


code 


mitted when approved by Code Authority. Code 
Authority to foster adoption of uniform. sales 
contract, submit plans for disposal of distress 
merchandise, etc 
366. Retail Monument Industry 

By Memorial Craftsmen of America. Code 
effective Apr. 9, 1934. Maximum Hours; 40 a 
week averaged over 6-month periods. Time 


worked over 8 hours a day to be paid at 12 times 
normal rate. Prescribes et of determining 
store hours Exceptions for certain specified 
employees. Minimum Wages: In 9 Southern 
states, 30c. an hour; elsewhere, 40c. an hour. 
Office workers, $14-$15 a week. Equitable ad- 
jusement of all wage rates with differentials as 
of June 16, 1933, to be maintained. Wage reduc- 
tions and reclassification prohibited. Women get 
equal pay for equal work. Salesmen, agents, or 
sales representatives, $10 a week. Contracting 
with employees to avoid labor provisions pro- 
hibited. Other Important Provisions: Creates 16 
regional divisions, each to have representation on 


Code Authority. Further subdivisions of indus- 
try provided tor. Prescribes method by which 
Code Authority representative can be recalled 


Contains clause against partnership interpretation. 
Code Authority to prepare measures for industr.al 
planning, stabilization of employment, coordina- 
tion of code administration with related industries 
Code Authority to prepare accounting and cost- 
finding and/or estimating system. Provides for 
the filing of prices. (Provision nominally estab- 
lishing a 10-day time-lag stayed by NRA pending 
further notice.) Prohibits sales at below estab- 
lished prices. Lists among unfair trade practices 


inaccurate advertising, false billing, selling below 
cost, rebates, bribery, blacklisting Lontains 
clause against “continuing underselling’’ claims 


Prohibits buying material from penal institutions. 


368. Print Roller and Print Block Manu- 
facturing Industry 

By Print Cutting Jobbers Association. Code 

effective Apr. 9, 1934. Maximum Hours: 7 hours 


35 hours a week. Certain specified toler- 
Minimum Wages: 75c. an 
hour. Office workers, $20 a week. Equitable 
adjustment of all wage rates. Women get equal 
pay for equal work. Reduction of weekly earn- 
igs and reclassification prohibited. Osher Im- 
portant Provisions: Code Authority to coordinate 
administration with related industries, to prepare 
accounting and cost-finding system. Among un- 
fair trade practices prohibited are bribery, re- 
bates, false invoices, sub-contracting of work 
unless in compliance with code provisions, sell- 
ing below cost. Prohibits homework after May 
1, 1934 Provides for registration of those now 
doing homework. 


a day, 
inces and exceptions. 


369. Expanding and Specialty Paper 


Products Industry 

By members of the industry. 
Apr. 9, 1934. Maximum Hours: 40 a week. 
Specified tolerances and exceptions. Minimum 
Wages: For certain specified operations, 35c. an 
hour; other operations, 40c. an hour. Office 
Equitable adjustment of all 
rates. Women get equal pay for ual 
Reduction of wage rates and reclassifica- 


Code effective 


workers, $15 a week. 
wage 
work. 


(Continued from Business Week, April 14, 1934) 





tion prohibited. Other Important Provisions 
Code Authority to investigate feasibility of shorter 
working weeks and plans for stabilization of 
employment C.A. to prepare accounting and 
cost-finding system. Permits the open-price plan 
(The provision for a 5-day time-lag suspended 
by NRA pending further notice.) Bars sales 
below cost and violation of filed price schedules 


Permits statistics on closed transactions. Provides 
for filing with impartial agency of information 
regarding plant capacity, production, sales in 


unns and dollars, orders received, unfilled orders, 
etc. C.A. to prepare for establishing classifica- 
tions, dimensional standards, quality specifications, 
etc., and plans to equalize production with de- 
mand. Anticipates a Jome Industrial Relations 
Board to cooperate with Code Authorites of 
paper manufacturing and converting industries. 
Lists among unfair trade practices dumping, pro- 
tection orders, secret rebates, bribery, consign- 
ments except with approval of C.A., etc. 


Paper Drinking Cup and Round 


370. 
Paper Food Container In- 


Open 
Nesting 
dustry 
By Cup and Container Institute, Inc. Code 

effective Apr. 9, 1934. Maximum Hours: Plant 

workers, 40 a week with unspecified tolerance for 

12 weeks in each calendar year. Overtime to 

be paid at 14 times regular rate. Certain specified 

exceptions. Minimum Wages: Factory workers: 
women, 33c. an hour; men, 40c. an hour. Office 
workers, $15 a week. Women get equal pay 
for equal work. Equitable adjustment of all 
wage rates. Reduction of wage rates and re- 
classification prohibited Other Important Pro- 
visions: Code Authority to have 1 representative 
representing each of 7 different groups of manu- 
facturers determined on the basis of annual sales 
volume. Code Authority may appoint trade prac- 
tice committee to coordinate administration with 
related industries. Code Authority to prepare ac- 
counting and cost-finding system. Permits the 
open price plan. (The 5-day time-lag provision 
stayed by NRA pending further notice.) rohibits 


selling at less than cost or below filed prices 
Authorizes Code Authority to investigate closed 
transactions. Provides for filing with impartial 


agency of statistics regarding plant capacity, pro- 
duction, sales in units and dollars, orders re- 


ceived, unfilled orders, inventories, employment, 
wage rates, etc. Code Authority to recommend 
additional fair trade practices and a plan “to 
equalize production with demand.'" Among the 


trade practices prohibited are misleading 
dumping, rebates, bribery, and con- 
excepting with approval of Code 


unfair 
statements, 
signments 
Authority. 


Milk Bottle Closure Industry 

By a committee of the industry. Code effective 
Apr. 9, 1934. Maximum Hours: Mechanical 
workers, etc., 40 a week, with tolerance of 12 
weeks per year up to 48 hours, with extra time 


371. Sanitary 


paid at 14 times regular rate. Specified excep- 
tions. Employees not specifically mentioned, 320 
hours for any 8-week period. Minimum Wages: 
Women, 35c. an hour; men, 40c. an hour. Office 
workers, $16 a week. Women get equal pay for 
equal work. Equitable adjustment of all wage 
rates. Reduction of wage rates and reclassifica- 
tion prohibited. Other Important Provisions: 
Prohibits homework. Code Authority to study 


feasibility of shorter hours and prepare plan for 
stabilization of employment. Code Authority to 
prepare accounting, cost-finding and/or estimat- 
ing system. Permits the open price plan. (Pro- 
vision for a 5-day time-lag stayed by NRA pend- 
ing further notice.) Prohibits sales at below cost 
or other than fil prices. Permits Code Au- 
thority to investigate closed transactions. Code 
Authority to collect through impartial agency 
statistics on plan capacity, production, volume of 
sales in units and dollars, orders received, un- 
filled orders, inventories, employment, wage rates. 
etc. Code Authority to consider advisability of 
establishing Joint Industrial Relations Board to 
cooperate with related industries. Lists among 
unfair trade practices dumping, bribery, blanket 
contracts, false invoices, rebates, misrepresenta- 
tion, consignments except with approval of Code 
Authority. 


$72. Shoe Rebuilding Trade 

By National Association of Master Shoe Re- 
builders and 4 other trade associations. Code 
effective Apr. 9, 1934. Maximum Hours: 48 
hours a week, with certain specified exceptions. 
Specifies manner of determining store hours. 
Minimum Wages: Shoe rebuilders, $15-$20 a 
week according to size of city. Other employees, 








except bootblacks, $13.50-$15 a w 
$6 a week plus all ups. Won 
for equal work Prohibits red 
compensation below average b 
period prior to June 16, 1933 
holding of wages, rebates wo « 
agents, gifts or favors to influ 
hibits contracts to evade the code 
tion. Other Important Provision 
ity is to create regions and lox 
for local Joint Industrial Relat 
local Shoe Rebuilding Adminis 
Anticipates establishment of stan 
etc. Code provisions for establis 
mum wholesale and retail prices 
local areas stayed by NRA pend: 
and public hearing. Among the ur 
tices prohibited are misleading ad 
of continuing underselling, trick 


schemes for getting business, fr: 
below cost, etc 
373. Infants’ and Children’s W 


By United Infants’ and Childr« 
ciation and Children’s Dress ¢ 
ciation. Code effective Apr. 9, 1 
Hours: For certain specified activ 
in certain other branches, 36 hours 
workers, 40 hours a week averaged 
periods. Minimum Wages: In 13 5 
30c. an hour; elsewhere, 32'2c. an | 


tices, 75% of minima. Those eng 
facture of specified types of me 
an hour. Reclassification = prohit 
Important Provisions: Prohibits 

sewing machines. Code Authorit 


special rules for other types of ho: 
contains special rules covering cont 
Authority is to prepare for coordina 
istration with related codes, additi 
practice provisions, industrial plannir 
lization of employment. Code Aut! 
point trade practice committee, nat 
gional Industrial Relations Boards 
provides for using the NRA labe! 
procedure. The trade practice p 
hibit misleading advertising, rebates 
lation of specified terms of sale, etc. 
or memorandum shipments allowe 
approval of Code Authority. Note: 1 
Order approving this code as well 


itself contains important provisions 
to print here. Those interested in 
should obtain complete copy fron 


intendent of Documents, Washingt 
per copy, 5c. 


374. Tanning Extract Industry 


By members of the industry ( 
Apr. 9, 1934. Maximum Hours; Fac 
40 a week averaged over 2-week per 
ployees not mentioned in specified ex 


work 40 hours per week averaged ov 
periods. Minimum Wages: In 11 Sout! 
30c. an hour; elsewhere, 35c. an ! 


workers, $16 a week. Equitable adjus 
wage rates. Reduction of wage rates 4 
fication prohibited. Other Important ! 
Homework prohibited. Code Author 
point Trade Practice Committee to cor 
related industries. Industry statistics 
filed with impartial agency. Lists a: 
trade practices mistepresentation, b 
signments except with approval of Cod 


Roofing Granule 
Distributing Industry 


By Roofing Granule Manufacturers 
Code effective Apr. 9, 1934. Maximu 
40 a week. Tolerance of 50 extra h 
semi-annual period. Extra hours ¢ 
times regular rate. Certain specified 
Minimum Wages: In 12 Southern states 
hour; elsewhere, 3742c. an hour. Off 
$15 a week. Equitable adjustment 
rates. Women get equal pay for 
Reduction of hourly rates and reclassit 
hibited. Rebates to employer or agents 
Other Important Provisions: Code A 
appoint independent agency for colle« 
dustry data. Provides for the open 
Code Authority may establish a 5-da 
Prohibits violation of filed prices and 
Among the unfair trade practices pro! 
bribery, false invoices, etc. Prohibits 
low cost, as determined by specified 
destructive price-cutting prevails, Cod 
to determine lowest reasonable cost 
sree, and thereafter no member 
ess. 


375. 
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New Products 


New things, new ideas, new de- 
new packages, new manu- 
and marketing methods. 


signs. 
facturing 
F ¢ DRICH announces a new truck 

s tire, the Triple Protected Sil- 

with Plyflex (a new tough 
iterial protecting the side 
lock (a new process of lock 
ies around the bead, prevent 
loose), and Floating Cord 
(with every cord surrounded by 
r). which eliminates friction be 

ss cords, lengthens tire life 


Glass and Continental Can 
erated in the development of 
dow-top can, previously an 

In this can, a Pyrex glass 
makes visible the fruit, vege 

fish or meat inside. The can is 
ded for sales sampling rather than 


er use 


For the first time, Cellophane is avail 

roll-packages with cutters for 
stores can make up their own 
or sell the Cellophane 


29 Winters in 15 Months 


» 


| 


r 


; SH Eastern Petroleum will soon have 


e first glass gasoline station, at Morn 
gside Ave. and 124th St., New York 
t of glass and steel lighted from 


‘ i VWUll ~ 


New freight cars on the Pennsylvania 
ings as well as the reg 


' 
tical sp 


pr 
1) box car “knee action The 

expects the additional springs to 
( rating cost by reducing dam 


ipments 


Actna Insurance Co. (which sells 
insurance, too) capitalizes 
iterest in automobiles with a 

ge booklet with a double spread 
prominent car, a complet 
bile show in print,” with speci 


ns and prices 


NES extra power’ batteries 
separators, more porous than 
iattected by heat, cold, or acid, 


' " h last longer than the battery. They 
i¢ of millions of tiny rubber 
: . S pressed together. , 

S of Boston sends new suits out 
ae 1 paper bags, which cost less. keep the | 
ts unwrinkled, are preferred by 
rs Delivery trucks are equipped | 
) is to hold the garment hangers. | 
SENERAL Motors Truck has gone into 
: lowest price ton and a half field 
1 new chassis and a variety of 
h International Harvester offers a 
half ton job with fender skirts and 
10dern improvements, and a new 

wagon on the same chassis. 
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Madison Square Garden’s Concrete Floor, repaired 






at8 A. M., flooded and frozen 8 P. M. same day 





How 24-Hour Cement 
Saves Business Losses, 


Avoids Traffic Detours 


Madison Square Garden, New York, is a 
plac e of amazing overnight changes. From 
track meet to circus, horse-show to wres- 
tling, boxing to hockey. Ringside seats 
removed, floor washed and flooded, 
Brine, 27° below freezing, pumped into 
12 miles of floor-embedded pipe, ice 
frozen for the night's hockey match. Then 
heated brine melts the ice, dries the floor 
in | ls hours. 


Constant abuse damaged the floor. 
made immediate repairs necessary. At 
midnight work started, at 8 A. M. con- 
crete made with “Incor’ 24-Hour Cement 
was placed. And at 8 P. M. ice was frozen 
over the new concrete. 

That was in November, 1931, In the 15 
months of the three intervening hockey 
seasons, “Incor’ concrete has been alter- 


nately frozen and thawed 142 times— 


equivalent to 29 years’ actual exposure 

subjecting “Incor’ to the severest pos 
sible test, without the slightest effect 
Proof that "Incor’ makes better concrete 
The explanation is simple: to harden in 


24 hours it has to be a better quality cement, 


Saves Time and Money 


"Incor’ 24-Hour Cement makes concrete 
a ready-to-use material, within hours in 
stead of days or weeks. This means vital 
savings to motorists, to industry, wher 
ever concrete is used, Weeks of costls 
detouring avoided, Ret iil b iiness ihe 
longer disrupted by long-closed streets 
Weekend replacement of factory floors 
and industrial driveways. Building addi- 
tions ready weeks sooner. Money saved 


on forms and overhead. 


The price of ‘Incor’ is now only little 
more than ordinary Portland Cement— 
a fraction of resulting economies. “Incor™* 
is made by the producers of Lone Star 
Cement, subsidiaries of International 


Cement Corporation, New York, and is 


sold by other leading cement manu- 


* Reg. e 


facturers. 





‘INCOR’ 24-Hour Cement 

















Foreign Trade Plans 


Export-Import Bank operation delayed for adiustments 
required by Johnson Act’s curb on loans to defaulting 


foreign debtors. 


WirH Russian business practically 
stymied by the intergovernmental debt 
policy as crystallized (with State De- 
partment approval) in the Johnson Act 
(BW —A pr14’ 34), and with the Cuban 
bank devoting itself pretty much to the 
job of getting $6 millions of silver to 
Cuba in the form of subsidiary coins, 
hopes in the Export-Import Bank situa- 
tion turn to the third bank, announced 
but not yet launched 

This bank is to cover all the rest of 
the world. Its makeup, not yet deter- 
mined, is sure to be very different from 
that of either of the others, which were 
established to meet definite problems 
and situations. It may become a redis 
count bank, turning the job of actually 
handling the intermediate credits for 
foreign trade (including, perhaps, that 
with Russia and Cuba) back to the 
commercial banks, but rediscounting 
the longer-term paper in efficient and 
rapid form. It may be a private bank, 
in form, at least, reviving the Edge Act 
bank idea. If so, there is no reason 
why it might not handle Russian busi 


ness in its stride. Not being an actual 
government institution (even if it had 
a lot of government money in it), it 
could extend credit to the American 
manufacturers who want to deal with 
Russia, just as to those who want to 
deal with Argentina. Or it might em- 
phasize the credit insurance idea ex- 
clusively, thus meeting what many 
exporters call the biggest financing 
problem in the whole foreign trade 
situation. If it added a little exchange 
control, it would meet all of the most 
pressing problems. 

Meanwhile, George N. Peek and his 
rapidly growing staff have moved into 
spacious ofhces in the RFC building, 
where he is organizing his office of 
“Special Adviser to the President on 
Foreign Trade” to cover much morc 
than banking alone. Mr. Peek has 
always seen the foreign trade problen 
as far bigger and broader than its bank 
ing angles and the delays there are not 
holding up his plans to find a place for 
American agricultural and industrial 
products in foreign markets 


Bids for the Travel Dollar 


Chicago’s Century of Progress, and the shorter cruises, 
will be popular again, but transatlantic lines and foreign 
countries are offering special inducements. 


CHicaGo’s Century of Progress will 
probably be the greatest summer vaca 
tron attraction in this country this year 
just as it was last, but everyone from 
the steamship agent to the national park 
porter is looking for better business 
this summer. “Look at Florida’s winter 
pickup,” they urge That's a good 
barometer.” 

A hasty glance at early cruise sched 
ules shows that the short cruise is going 
to be most popular. Bermuda, Nassau, 
Havana and Nova Scotia will be popu 
lar for long week-ends. In the 10- to 
14-day class are Mexico, the West 
Indies, and South America. Almost 
every steamship service into New York 
will schedule some of its popular boats 
for summer cruises. The visits of the 
Roosevelts to Nassau and the Indies, 
and the President's proposed visit to 
Hawaii, will influence travel tastes this 
year. West Coast lines are likely to find 
Honolulu a popular port of call for 
American tourists late in June. 
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Canadian Pacific is coaxing the trav 
eler to ‘run over to London” for 10 
days. One special trip of the Empres 

f Britain out of Quebec offers the hur- 
ried traveler 10 days in London and 
Paris and only 10 days at sea for the 
round trip—a neat vacation abroad 
within 3 weeks. 

The celebration of the three hun- 
dredth anniversary of the first presenta- 
tion of the Passion Play at Oberam 
mergau will attract a large number of 
religious pilgrims this year. So will the 
increasingly popular Catholic pilgrim 
ages to Rome and Lourdes. 

American bankers and industrialists 
will make up a trade promotion tour of 
Russia this summer under the direction 
of the American-Russian Chamber of 
Commerce. Leaving Moscow on July 3, 
the party will travel more than 5,000 
miles in Siberia and the southern indus 
trial region, living all the time in a spe- 
cial train 

The Cunard line is continuing its spe- 


BRITISH—This Bakelite 
ejects them 
lid is slipped ba 


cigars, whe 


parent 


ial arrangements with t 
banks for the financing 
payment” trips abroad. W 
was started in 1932, 
penses were included, but t! 
to be extended to include 
steamship fares, hotels and 
expenses. The down-paym 
before sailing, is about 25‘ 
of the trip. Subsequent payr 
run for a year, do not beg 
days after the sailing dat 

Various foreign countries 
special bids to travelers. ( 
just announced that between 
Oct. 31 railroad fares will 
60% to all vacationing for 
Germans coming from outs 
It is also reported that “reg 
will be available for travel 
of 25%. 

More Rail Fare ¢ 

Norway has offered to 
fares 50% between Aug 
20, provided the traveler 
than 250 miles and spends m 
days in some resort other that 
Bergen Sweden 


only st 


has red 
costs from 20% to 40%. Br 
special cheap summer ticket 
i mile 

Mexico, to supplement ot 
nost extensive travel advert 
paigns it has ever staged in t 
States, is making special r 
shipping imposts on all vessels 
chartered to visit the country 
mobile road from the border ' 
City is being rushed in anti 
tourist traffic 

A few steamship lines 
those who want to be espe 
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ninded to “come abroad and 
short cruise has proved | 
lar in Sweden, Germany, and | 
German boats are featuring 
ises from England to Ger- 
Baltic ports. British boats are 
ermans to London for a holi- 
have sought 
Lings on these cruises “to see how 
‘her people act on a holiday.” 
What 934 is going to bring in thc 
irist expenditures abroad is 
Last year, these dropped 
They touched 
and topped 


rise The 


forcigners 


rill a sti0on. 
I $298 m villions. 

$446 millions in 1932, 
$820 millions in 1929. Between 1924 
Americans spent an average of 
a year in foreign travel 


7 
1ons 


Cable Rates 


British protest transatlantic cable 
rates, raised at beginning of year. 
Americans have also complained. 





LONDON—Strong moves arc being 
about a 
abl 


of the 


London to bring 


transatlantic < rates 
ycar, the 
ervice between Bri 


{1 North America were 


beginning 


the 


\ t the 
tes In 





abolished, 
ions on the stock 
commodity markets 
economy, 
i diminution in art 

dim n arbitrage 


re scrio 
s nd 


had to exe 


IS react 
rcise severe 


was 


been 
the London Stock Exchange | 
is now being widened to include 
The prime 
the British 
International Cham 


users committee has 


1 


her organizations 
the matter is 
the 
Commerce 


now 


tations 


to the 


already been 
International Tele graph 
s Association but with no defi 

The Imperial Com 
Ivisoryv 


hav ec 


tS as vet 

ns Ac 1 

ng approached in the hope that 
vernment may take some 
re than 50 banks, brokerage 
es, stock exchange and commodity 
United States formed a 
and Radio Users’ Protective Com- 
the end of 1933 (BU Ma 

a This committee has appealed 
Washington for the 
ent regulatory 


Committee is | 


action 


s in the 


creation of a 
board which 
hear complaints of users against 
ible companies in the United | 
Specific claim now is that the 

“monopolistic | 


is the victim of 
is that public airing | 


Hope 
in a revision from the new high 
Cable companies, eager to avoid 
Mex rmental supervision, have talked 
1% compromise offer, but users 
he whole loaf or nothing.” A 
ill will is developing while the 
roversy lasts. 
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“I SAY NO! Find out 
how much Mutual fire 
insurance will save us’ 


| ped year over six million Ameri- 

can property owners saved a sub- 
stantial part of their fire insurance 
costs through the mutual plan of in- 
surance, 

The mutual plan is not new, It is, 
in fact, older than any other form of 
insurance, yet the soundness and econ- 
omy of mutual fire insurance are attract- 
ing thousands of new policyholders. 

The aim of mutual fire insurance 
companies is to reduce the cost of the 
insurance by reducing the losses. This 
result is brought about by care in 
selecting risks and by active and in- 
telligent fire prevention work. The 
saving resulting from these measures 
is passed on to the policyholders. 


A Group of Leaders to Choose From 
Seventy-two selected leaders make up 
the membership of The Federation 
of Mutual Fire Insurance Companies 





This strong group have over 8 billion 
dollars worth of insurance 
have returned over $125.000.000 to 
policyholders in the past ten years. 
Out of the Federation group, any 
property owner intereste di in mutual 


soundness and saving can find a com- 
pany exactly suited to his needs. A 
list of Federation companies will ly 
sent on request. Write for it today. 
You will receive in addition a brief, 
clear explanation of the operations 
and principles of mutual fire insur- 
ance —information you should have. 





A Symbol of Strength 


The use of t 











MUTUAL FIRE INSURANCE 


An American Institution 


WRITE FOR THIS BOOKLET 
Federation of Mutual Fire Insurance Compa- 
nies, 230 North Michigan Ave., Chicago, Ill. 

Kindly send me your booklet explaining 
the Mutual Plan of Insurance and giving 
names of Federation companies. 


Name 
SMreet 
City — 
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)\Ndvertising 


Proving that advertisers are quick February, March and April 
to see today's sales opportunity show 31% gain over 1933 


— - These issues of P 
. year carried over 
ACT Tt \ using pages—a gai 
x3 oS =< pages over the corr 
issues of 1933. TI 
1934, issue alone 
: ahead of a year ago. | 
ey ee tn) ee) Ss i in this space increas 
There's a trend to ‘Factory’ advertisers who hay 


—an upward surge of adver- been in Power before 





tising and sales activity that not advertised for a px 


reflects a growing realization years. 
that industry is going places 


Textile World's first four months Electrical industry upturn 
far ahead of a year ago capitalized by advertisers 


The first four months of 1934 — — Electrical World, leading 
register a 109-page gain in “ 

advertising space for Textile \ lication of the electrica 
World compared with the dustry, reflects the step; 
same period of 1933. In this ; activity in its field in 
period 45 new advertisers con- 
tracted for 275 pages in 1934; 
14 regular advertisers’ in- 
creased their schedules by 81 
pages. Incidentally, every issue i In the first quarter 
of Textile World since the L : there has been a 25° 
bank holiday has been a \ : } in advertising pages. Fd 
healthy one The average 
volume per issue in 1933 was 
110 pages, an unusual ac 
complishment 


ing a 60°° increase in 
using space in March 


compared with a ye 


pages have also been 
to further serve this 
industry 


New activity in metal-manufacturing New product development 
industries reflected here brings new advertising activity 


~ i — The anuary, February, Mi 
American Mac binist, leading e J 
and April, 19344, iss 


publication of the  metal- 
p 
Py 


American Machinisi working industry, shows ad 


vertising gains that indicate | encouraging improvemer 


oduct Engineering st 


increased activity in one of 1933. The space this 5 
the country’s major industries running over 20% high 

The first nine issues of 1954 last year Ne hens 

record an increase of nearly Sey a a 
23% over the same issues of een wiles, pect en 1934 
1933. In the first four months 
38 new advertisers appeared 
in the book; 14 regular ad- 
vertisers increased their space 


tracts in addition to incr 
schedules from seven 


advertisers 


McGRAW-HILIL 


NEW YORK + BOSTON + PHILADELPHIA * WASHINGTON + GREENVILLE 
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g| is looking up.-.-- 


New advertisers close behind 
old advertisers in space upturn 


30 former advertisers, out of 
“Chem. & Met.”’ for one tu 
five years, have signed up for 
225 pages of advertising in 
1934 23 mew advertisers, 
scheduled t> run 165 pages, 
appeared in January, Febru 
ary, March and Apri! issuc 
This explains why “Chem 
Met's’ first four months 
47% ahead of a year ago 


space gain of 117 pages 


Brand new advertisers and larger 
volume mark 1934 issues 


Food Industries shows pro- 
gressive imcreases im its 1954 
issues and in the four-month 
period published 53 more 
pages of advertising than in 
the corresponding period of 
1933. This is a gain of 37% 
In this period 39 advertisers 
who have been out of the 
publication for a year or 
more reinstated their advertis- 
ing. 19 of the advertisers 
contributing this increase are 
new-comers to Food Industries. 


Advertising follows the 
pick-up in construction 


The issues of Engineering 
News-Record in the first four 
months of 1934 will show a 
129-page gain over the same 
period of 1933. In this period 
42 mew advertisers have 
' ‘ started schedules for the year 
; while 21 regular advertisers 
have increased their space 
These advertisers are betting 
on an active year of con- 
struction. 





Industry is again in the market 
and “Capital Goods” are moving 


Here’s an unofficial, but sensitive barometer which says they 
are moving. Moving definitely and substantially—a pward 
The advertising pages in business and industrial publications 
correspond with the mounting statistics of steel production, 
the higher electric power index in industrial communities, 
the rising trend in orders for heavy machinery and new 


locomotives. 


In this, as in past periods of depression, industrial advertising 
was slow to fall off as the business tide ebbed, and slow to 
resume when the flood tide of recovery started to rise. But 
the rise, once started, is always reflected in the use of indus- 


trial publications. 


The current pick-up in industrial advertising is encouraging. 
Encouraging to us, and to business generally. It means that 
the revival of the capital goods industry is under way 
Wheels are turning again. Depleted inventories are being 
replenished. Orders are being placed for modern equipment 


to replace obsolete. 


As specific evidence of all this, we submit factual data on 
the showing made by a group of McGraw-Hill Publications 
in the early months of 1934. These nine publications in them- 
selves represent a very broad cross-section of industry, and 


more and more companies are advertising in them. 


Is your Company among those going out after business in the 
industrial market? Are you stepping-up sales efforts? Are 
you backing your sales staff with adequate advertising in 


business papers? 


iL] PUBLISHING COMPANY 


| INCORPORATED 
VILLE * CLEVELAND - DETROIT + CHICAGO + ST.LOUIS * SAN FRANCISCO * LOS ANGELES » MONTREAL + LONDON 
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Business Abroad 


Italy and France attack weakening gold stand with strong 
deflation programs. Britain, with budget surplus, cuts 
taxes. Newest threat of German export drive forces all 


nations to strengthen competitive positions. 


Further 


depreciation of currencies anticipated. 


Europe 
Evropean News Bureau (Cable)— 
\ll business attention in Europe this 
week centered in three developments. 
Britain’s new budget pleases business 
and indicates the progress of British 
recovery. With 6d off the income tax, 
reducing it to 4s 6d to the pound, it 
hould have a remarkable psychological 
effect on both trade and gilt-edged in- 
‘stments. Restoration of half the cuts 
hich had been made in the unemploy 
ment relief funds and on government 
ilaries is taken as a bull point for re 
tail stores, tobacco and brewery shares 
Reduction of the horsepower tax on 
utomobiles from 20s to 15s per horse- 
wer should stimulate the import of 
\merican cars. Gasoline sales are ex- 
pected to mount and oil shares to rise. 
Expenditures for defense are £5 mil- 
lions greater than last year. There are 
also increases in the allotments for slum 
clearance, agricultural organization, 
! marketing boards. Decreased un- 
iployment has meant a saving of £5 
illions in the relief funds. There is no 
vision for war debts payments in the 
altogether in keeping with 


budget, 
t British view that the resumption of 
payments would precipitate a return of 
the economic crisis. 

Second major development lay in the 
trong deflationary programs announced 

both Paris and Rome during the 
ek. They are similar. 

Italy Cuts Production Costs 

Mussolini ordered that salaries of 
vil servants be cut from 6% to 12%, 
depending on the total. Rents of houses 
re to be reduced 12%; shops 15%. 
\ll other costs are to be reduced in pro- 
starting with immediate price 
lashes of 10° in the government coop 
erative All this is supposed to 
bring about a reduction in production 
sts which will place Italy in a better 

mpetitive position in world markets. 

Doumergue’s program varies but lit- 
tle, but it affects a larger number of 
persons at once (see “France’’). Sal- 
aries and pensions are cut, and the cost 
of living is going to be reduced, bread 
prices already having dropped 10%. 

Critics of the gold standard countries 
see in these moves a forerunner of 
devaluation in both countries 

The strong deflationary movement in 
France and Italy is expected to cause 
further depreciation of both the dollar 
and sterling, with resulting disturb- 
inces to all foreign exchanges. If Ger 
many devalues, as Europe expects, there 
will be a complete shift of all currencies 
ratios 


rtion, 


stores. 


to new 


Third significant development came 
in Germany with Dr. Schacht’s newest 
moves to bring all German foreign trade 
under government control through fur 
ther currency restrictions, probable in- 
crease in the amount of non-interest- 
bearing scrip which will be issued and 
used to force larger exports. These 
newest moves have caused London to 
resume discussion of a clearing house 
through which all German collections 
would clear. 


‘ 
Germany 
Berlin makes new moves toward 
complete control of foreign trade. 
German industrial production 
makes record recovery. 


Bertin (Cable )—Germany’s trend to- 
ward complete government control of 
foreign trade and the forcing of exports 
is continuing rapidly. More currency 
to become effective May 1, 

ere announced this week. Included is 

reduction in the mark allowances 
which will be permitted to go to Ger- 
mans abroad each month, a requisition 
that persons accepting securities and 
cash to be deposited to their accounts 
abroad obtain permission from the 
Reichsbank, and that exporters sui 
render to the Reichsbank all claims in 
German currency abroad. 

These new restrictions supplement re 
cent moves putting imports under go\ 
ernment control. This is definitely a 
part of a program to bargain Germany’s 
large purchases on world market 
against exports of German goods 
Those who buy from Germany will get 
Germany's import business. 

Finally, the criticism of Germans that 

insufficient scrip abroad to 
their exports. Various cat 
gories of scrip are accepted in pre- 

‘ribed amounts as payment for Get 
nan exports. The discount on some of 

scrip ranges up to 35% (BW 
Feb24'34). If scrip payments are in 
creased, Germany will be able to off 
a competing discount on a larger vol- 
ume of exports. 

This year, like last, the keynote of 
the German business situation has been 
the substantial increase of domestic in- 
dustrial production under the stimula- 
tion of the government’s employment 
schemes, and the parallel deterioration 
of the export and foreign exchange situ- 
ation 

The German 
Research claims 


restrictions, 


there is 


liinance 


Institute of Business 
for Germanv the high- 


est “recovery rate” as 
production is concern 
uary, 1933, and January, 
industrial production 1 
while the gain in the | 
the same period was only 2 
sritain 9.6%, and in Fra 
Germany has now rec 
the total decline in her 
duction during the { 
The position is still cl 
large r relative increases 
tion of capital goods as 
consumer goods. Since thx 
1933, the former register an 
35% compared with only 13 
sumer goods. 
Heavy Industries Gain 
In February, coal output 
gain of 12% compared wit 
ing year. The respective ¢ 
steel was 78%, for rollin 
ucts 85.3%. Automobil 
shows the most spectacular 
ruary output of 182,000 
actly double the output in | 
last year, and was nearly uy 
of February, 1930. 
Machinery has _ benefit 
from the general ri 
dustry. Unsatisfactory ex 
is primarily responsible f 
things. The German ma 
dustry used to have one of 
“export quotas” in the count 
try. Up to 1931, Germar 
manufacturers sold more 
thirds of their total product 
During the last quarter of | 
share of foreign sales was on! 
Prices Rise 
The general index of 
prices which had been steadil 
throughout 1933, declined a 
96.2 at the end of December 
95.9 at the end of March, 193 
may, on the whole, be in lit 
policy of the 


repeat 


ITE S¢ 


less 


general price 
ernment which, as 
desires an expansion of prod 
the basis of the present 
However, the decline in the 
price index from 93.7 in Ds 
90.5 in March does certainly n 
with its plans. 


France 


Paris inaugurates huge deflation 


program. France, not without 


grumbling, may accept it as a 
crisis program. 


Paris (IVireless)—This 

an epoch in French postwar 
Until now, the trend in France 
steadily toward either increas! 
or maintaining them at fixe 
Now Doumergue’s govern 
nitely faced with the alt 
slashing expenses or bort 

the Bank of France (whic! 
world’s closest moneylender ) 
resolved to attempt to undo 
predecessors’ political polici« 
sorting to deflation. First mov 
cut salaries and reduce living c 
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| move. Under the peculiar 
France, more than one-eighth 
ulation of the country receives 
under direct government 
f the economies which are 
| out of the salaries of civil 
{ out of pensions are ex- 
railroads (also a govern- 
istry), more than one-sixth of 
tion of the country will be 
the deflation policy. 
foward Devaluation 
ram has required courage 
ome a question of courage 
ind, as at Verdun, French 
plendid under stress despite 
‘ontent. This experiment is 
» keep France on the gold 
{| from the international 


w is extremely interesting 
eans increasing the gold 
public debt which, accord- 
ny economists, is out of all 
to the ability of France to 
longer. These same critics 
luation is the only way out 


’ 


nt crisis 
took a difficult situation into 
inds last week when they 
isked that minimum wheat 
moved before the new crop 
rket. France, in pushing 
ition programs, has helped 
heat producers by keeping 
tic price away above the 
When recent bumper crops 
it was impossible to main- 
jout an insupportable sub- 
government. 
weakness of the Italian 
s franc on the Paris mar- 
urce of worry. The gold 
ubtedly in a precarious 





Great Britain 


Interest levels at 3% thought to 
be the bottom. Scandinavian and 
Dutch ship owners want to coop- 
erate with Britain to combat sub- 
sidized lines. Rubber shares in 
demand. 


Lonpon (Cable)—With the successful 
issue of the £150 millions of the Fund- 
ing Loan, the government can now look 
forward to a year or two without any 
major financial operation. The fact that 
the loan is of 25-year term at slightly 
over 36 (3° at 98) has been widely 
interpreted in London as a sign that 
official support may now be withdrawn 
from the gilt-edged market 

\ few weeks ago, Mr. J. M. Keynes 
argumentatively convinced most market 
observers that the nation is in for at 
least a year of low interest rates and 
looked forward to a 24% level by 1935. 
[The government loan has shaken that 
belief, for it is now felt that the e 
ment would not have borrowed so larg: 
an amount had there been a practical 
possibility of borrowing at lower rates 


later. 


verrn 


Expect Lower Bond Prices 

The April Treasury bond maturiti 

£105 millions, did not require a new 
loan, for there was a surplus on the pre 
vious loan of £100 millions. Neither can 
it be said that the floating debt clamored 
for reduction, because much of its ab 
normality is caused by an excess of 
treasury bills issued to finance the Ex 
change Equalization Fund, which part 1 
obviously not debt at all, but working 
capital which may show a profit Che 
deduction that the Treasury sees a fall 


Acm 


“THE CUNARDER’S RESTARTING”—Workers return to their jobs on the 
' ton (world’s largest) Cunard liner No. 534 in the John Brown shipyard, 


? 
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ow, after a 2-year layoff. With British Government money enabling comple- 
big boat” may be ready for New York-Southampton service by early 1936. 





in gilt-edged prices coming is, therefore, 
justihed 


British railroads are enjoying a 
marked traffic pickup Rail al 
the stock market, however, have 


respon led large y because it It 


labor troubles \ dispute leading to 
trike or, in the end, to higher w 
levels would cause dividend prospect 
perish. The hard truth 1s that th 
way groups are grossly overcapita 
by modern standards l ms an \ 


ers met this week to discuss worker 
demands for a restoration of 1931 wag 
While hope ior a ttlement 

, there is small prospect of a str 
betore autumn 


Tew 


Shipping Relief 
, | 


Considerabl terest has |! 
by the approach to Great Britain 1 
by the Scandinavia: nd Dutch 
isters in London on behalf of t 
spective governments with regard t 
precarious state ot shipping ‘ 
pointed out that this is due to the s] 
ige of world trade and the over 

m ot ship in past veart iT 
: — competitior ‘ , 
vessels. Their o ( 

» cooperate with Britain t 
to find li inst 
¥ hippir * 

Lh nificar ip ich 
be gt 1 wi 
Deamark Nes 
heen the clo ¢ bans 
evroup Lhe clat 1 wit 
Holland may ly 
wider than i | ne i 
is the talks devel Hol 
in very close tou with B t 
late on various questions, rat 


rubber restricti 


of the Far East, and this new 


not be unconn 1 with pt 
adequate merchant ship def 

The tone of busi B 
rood this weel The new bud 
its n ix re lu t ! 
ot pension and salary cut lt 
March trade figures are stir 
tors. Trades whicl lave | 
the general level include cotton textil 
paper manutacturs ind) shipbuild 
Those which show the best 1 
re very are woolens, iron t 
cutlery, leather, electrical industri« 

hie was a distinct shift of int 
‘ the st k market tl week 

hares (gold é 

cently xperienced another 
rubber because of the general belief tl 
a restriction scheme ; about 1 
adopted by the major world prod 


Oil shares also are livelv, with 
trials firm on continuing good 


from leading companies 


Canada 


Government plans building ex- 
penditures of $50 millions. News- 
print industry makes rapid gains. 
Otrawa—Although unemployment 

decreasing in Canada, reliet i t 
necessary on an extensive scale. On 
form of relief this year will be a fairl) 











Within 


rovern 


large federal building program. 
the next few days the Bennett 
ment will introduce in Parliament legi 

lation to authorize this form of relief 
The plan will be carried out along line 
suggested by the National Construction 
Council, which represents the lumber 
industry, the various construction in 
dustries, organized labor and the pro- 
fessions of architecture and engineer- 
ing. The Construction Council has 
placed before the government plans for 
federal construction involving an ex- 
penditure of $50 millions. At the same 
time, commercial construction is in- 
creasing. Building permits issued in 61 
Canadian cities in March showed an in- 
crease of 14.2% over March of last 
year. 

The Canadian newsprint industry, 
after sustaining a prolonged slump, is 
coming back to life. For the first quar- 
ter of the year newsprint production 
howed an increase of 40.70% from the 
corresponding period of last year. Sales 
correspond to production. Stocks in 
hand are low. In March Canadian mills 
produced 210,129 tons compared with 
84,993 tons for the U. S. and 24,778 for 
Newfoundland. The rehabilitation of 
the industry is pronounced by economic 
\uthorities to be an unmistakable indi- 

ition of business recovery in the 
Dominion 

Copper Exports 

The fact that Canadian copper sells 
at lower prices in England than those 
obtaining in Canada is giving concern 
to the Canadian Tariff ard. The 
explanation submitted bv smelting 
companies is that, with home consump 
tion amounting to only about 10° of 
production, the remainder must be sold 
at whatever prices are obtainable \s 
it is, marketing of Canadian copper be- 
comes increasingly difficult, Rhodesian 
copper being a successful competitor in 
the world market. Until four vears ago, 
Canada sold most of her copper to the 
United States but was then shut out by 
a 4¢ duty. 

The official index of general economic 
conditions now stands at 89.2 compared 
with 68.5 for this time last vear. The 
improvement involves a 17% gain in 
employment. In the physical volume of 
business there is a betterment of 28% 
ince April of last year 

One interesting revelation that comes 
out of the Canadian banking probe is 
that Canadian bank executives are 
poorly paid compared with American 
bankers. For example, Sir Herbert 
Holt, president of the Royal Bank of 
Canada, receives a salary of $25,000 a 
vear less 10%, and for twenty-five vears 
of his presidency his salary has aver- 
aged $14,000 a year. 


Far East 


Japanese business active. Chinese 


buying continues. General out- 


look brighter. 

Tue business outlook in the Far East 
is brightening. Japan, faced with oppo- 
sition abroad to mass exports, is re- 
sponding more cordially to suggestions 
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other countri to enter conter- 
planned to allocate world mar- 
General trade with 


ire likely to get under way this 


ences 

ket 

Britain 
ummer. 


negotiations 


Xusso-Japanese tension 
It is reported that a compromise has 
heen reached on both the fisheries prob- 
lem and the sale of the Chinese Eastern 
Railway. China is internally less dis 
turbed than for some months, and pur- 
chases abroad of building and road ma 
terials are increasing. 

In Japan, markets are active with 
bond prices slightly up, stocks irregular, 
and commodity prices easy, except raw 
silk which is still declining. Yen ex- 
change is steady at about 30¢. 


has lessened 


Latin America 


War clouds unsettle business oui- 
look. Colombia censured by bond- 
holders for default. Another for- 
eign bank leaves Mexico. 

LATIN AMERICAN trade 
threatened by wars in 
Fighting between Paraguay and Bolivia 
which has continuing 22 
months became serious last week. | 
the struggle is important 
supplies in a disputed border 
[There are rumors that both countries 
are receiving financial and material suy 
port from outside sources. Bolivians, 
until this week, have been in a long 
retreat. Last week they are reported t 
have won a decisive victory. 

The struggle between Colombia 
Peru started only a little more recently 
than the Bolivian-Paraguayan fighting. 
Here also the fighting is over a 
tested boundary. There have been pro 
tests from financial authorities for son 
months because Colombia is in detault 
on foreign obligations but is able to find 
the foreign exchange to make large pur 
chases of war materials abroad. Only 
last week, a large number of trained 
American aviators sailed for Colombia 
to train native fliers. The week 
there was a brief announcement of the 
shallow-draft gunboats to 


recove!l Vv 
several areas. 


been for 
object of 
region. 


and 


con- 


same 


sale of 
Peru 
Colombia Blamed 

Bondholders found more fault with 
Colombia this week. Besides utilizing 
supposedly scant dollar exchange for 
war purchases, Colombia is now 
cused of utilizing $300,000 a month of 
dollar exchange to repurchase depreci 
ated Colombian dollar bonds already in 
default. This subjects the country to the 
which has become so 
vociferous against Germany recently. 
By continuing to default on interest 
payments, and by utilizing available ex- 
change to buy the depressed bonds, 
these two countries are erasing their 
foreign debts, irrespective of the ethics 
of the case. 

Cuba definitely took up the problem 
of default on a part of her foreign obli- 
gations this week by appointing an offi- 
cial committee to investigate the public 
works loans of the Machado govern- 
ment. It is the contention of the pre- 


ac- 


same. criticism 


Kurfurster™ 
Golf-Hotel 


AID—Pa 


streetcar read 


CONDUCTOR’S 
this German 
for the next stop. Geared 
wheels, a automat 
the 
cylindrical mounting. 


device 


street announcements 


vious Cuban government 
loans were not used for t! 
that the government wou 
responsibility for interest 
ion. With a depleted 
present government is relu 
sume these payments. Or 
hand, Cuban credit is like! 
at a low level if the default 
Besides the $80 millions of 
loans wholly in default, tl 
has suspended payment ot 
on the Cuban external de! 
time being, only $2.7 millior 
paid annually on 5 foreigt 
ling a little more than $52 
The Bank of Montreal 

Mexican branch this month 
dian Bank of Commerce and 
South American Bank had 
made this move. Only 
banks remain in Mexico 
move was made because 
nationalistic banking legis! 
greatly reduced the busi 
banks and forced investment 
of a large portion of their r 
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Russia’s 5 & 10 


Soviets start chain system on 
Woolworth model. Most of 15,000 | 
imported. | 





items are 
Tue Soviets are trying out the Wool- | 
worth selling plan. Russia's first “"S & 
10” appeared in Moscow in January. A 
cond store has been opened more re- 
cently in Leningrad, and a third will 
soon open in Kharkov. The Soviets, 
thoroughly familiar with Woolworth, 
call the new chain “Amerikansi Bazar.” 

First Soviet stores have a slightly 
wider price scale than the American 
Woolworth stores. Prices range from 5 
kopeks to 1 ruble (the gold ruble is 
now worth about 80¢). One hundred 
kopeks make a ruble. Most articles sell 
for 5, 10, 25, 50, 75, or 100 kopeks. 
Fancy cookies, for example, sell 2 for 5 
kopeks. Children’s leather shoes sell | 
for 75 to 100 kopeks. 

What They Carry 

First stores carry more than 15,000 
items. Biggest line is knitted wear- 
socks, stockings, underwear, sweaters, 
scarfs. Cosmetics are only a little less 
popular and the line includes everything 
trom lipstick to perfume, with a wide 
range of foreign brands from which to 
Food probably ranks next with 
a wide variety of canned goods includ- 
ing vegetables, fruit, fish, and meat. 

The Moscow store has a small lunch- 
conette which is a complete innovation 
to the Russians. Though only a small 
init in this first store, it is rapidly 
roving popular with Russian shoppers. 
: Foreigners have a special interest in 
7 ye the chain for more than 60% of the 





choose 




















* ca goods sold through the various units are 
cally fliy ported. Russta’s consumer industries | 
second fiddle to the producer, | 

ipital goods, industries during the | 
irst 5-Year Plan. They are being devel- | 
ed now, but are not yet able to supply 
s required in these stores. Russia 
msistently promised the public a 

ter standard of living. The creation 
his low-priced chain is more to 
i social than an economic need. | 

A “Smash Hit” 
Moscow is enthusiastic about the first 
unit. The restaurant is 


xperimental 


wded 
ed _ Women mill around the 
t of Coty products. Everyone 
scems to want some cheap shoes. 
D 


nograph records sell out as fast as 
in be stocked, jazz and light music 
ng in greatest demand. Poland sup- 
the first stock, though 40,000 went 

' from New York last week. 
‘in New York, Soviet buyers for the 
ystem foresee a big future for the 
“-price chain. This experiment is 
ng conducted by Torgsin, the big 
rtment store chain (1,700 units 
ighout Russia). If it succeeds, the 
‘operatives and the State retail shops 
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Condensed Statement, March 31, 1934 





RESOURCES 


Cash on Hand, in Federal Reserve Bank, 


and due from Banks and Bankers $ 214,384,972.47 








Bullion in Foreign Branches . . . . 2,003,821.00 
U. S. Government Securities 484,829,280.56 
Notes of Reconstruction Finance Corpora- 

i st. 2's eee 6 6 6 666 6 8 8 20,000,000.00 
Public Securities. . .....+see-s 62,174,083.76 
Stock of the Federal Reserve Bank... . 8,400,000.00 
Other Securities. .....++++-+-se+e-s 21,740,674.22 
Loans and Bills Purchased. .......- 628,491,774.86 
Real Estate Bonds and Mortgages .. . . 2,382,413.09 
Items in Transit with Foreign Branches . 536.80 
Credits Granted on Acceptances... . - 53,008,743.26 
Bank Buildings .....+++++++s8-s 14,008,778.92 
Other Real Estate ......++-++s-s 115,198.42 
Accrued Interest and Accounts Receivable 17,434,826.10 

$1,528,975,103.46 
LIABILITIES 
Capital ... 22222 § 90,000,000.00 
Surplus Fund... . - - 170,000,000.00 
Undivided Profits .. . 7,660,072.81 





$ 267,660,072.81 











Capital Note (Payable on or before July 31, 1934) 20,000,000.00 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc. ... . 8,423,632.99 
Acceptances. ... + - + $116,065,467.30 
Less: Own Acceptances 
Held for Investment . 63,056,724.04 53,008,743.26 
Liability as Endorser on Acceptances and 
Foreign Bills. . . . .- +++ ++ + + 874,064.00 
Agreements to Repurchase Securities Sold 263,600.00 
Deposits .... +--+ - $1,157,667,279.18 
Outstanding Checks . 21,077,711.22 
1,178,744,990.40 
$1,528,975,103.46 
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Money and the Markets 


Excess reserves are overflowing into loans. Wall Street 
studies inflation moves, finds Washington news better 


for stocks, Treasury policy 
a sharp commodity break. 


/ . 
Money and Banking 
\lonry, this 
plentiful in the marketplace. Rate 
mained unchanged but bank reports 

w that loans are expanding, t 
ls are seeping into trade and 
try. Heartened by this trend, the 
lreasury has decided to continue its 
policy of pushing money into the banks, 
amount of excess 


even more 


re- 


WeCCkK, be came 


tna 
more Tune are 


} 
Midi 


{ further raising the 
reserves, 
Deposits Increase 
he report of the Federal Reserve 
Board tor the week ended \pr. ll re 
vealed that the Treasury had again cut 
into its tree gold hoard by d positing 
i greater amount of gold certificates 
than the in the tary gold 
Largely because of this deposit, 
bank reserve rose by $110 
and excess reserves moved to 


pr ik estin h 


Treasury 


increase One 
tock 
member 
millions 
a new ated to reach $1,550 
millions. 
During the 


estments ot 


ans and in 
b il ks 


same week k 
reporting member 
by $103 millions, of 
which $30 millions were “all other” o1 
mmercial loans. It would seem that th 

keep the bank 
for good loc 1 that the 

in busine las created 


were increased 


huge excess reserves 
earching 


improvement 


helping bonds. Grains lead 


greater volume of good loans than ex- 
isted before. 
Phe return of the President and his 
expressed opposition to any mandatory 
legislation h 
of 


efttorts 
lhe Sponsors 


yry? ' 
(BH ip 


t on the hill. 
Dies-Thomas bil 
<ipr » called all inter- 
ested membet s together for 
a conference on Apr. 23. is hoped at 
that time to ur ‘hind a single 
bill and ugh strength to 
force its | sage 1m! the present 
ession Congress 1s un- 
doubtedly more inflation but 
the Pres has reduced th 
number that would vote for bill of 
this typ It is questionable if enough 
strength could be tered to pass the 
bill the President 
vet * Nas t definitely that 

Thomas its trv- 
ue and to gain Ad 
his bill even if 
little to accom- 


ronists 


ne 
Sentiment mn 
In tavor oO! 
dent’s stand 


Inistration consent to 


must mpromise a 

plish it 

Congress Will Have Inflation 

The o endeavoring to 
prove to President that Congress is 
determined to inflation in some 
or other, that if the Dies bill is 
\l, } 


icked the chances of th 


silve r bloc 1s al 
the 
1 

nave 
rorm 


idetr Le 


not lessened the 


bill, the Frazier-Len 
diers’ bonus bill 
These alternatives 
tionary than the Die 
bill, which propo 
pay off to all ck po 
their deposits in ful 
met even sharper 
The Presid 
ously why it failed t 
and busine 
for his fis! 


lebts 
eaving 

South that this was a | 
veto, 


would 


nt, 


( 
1 
i 


Jones Against MeLeod PR 1 
His opposition wa 
RFC Chairman |e 
that, of the $3.5. billic 
locked up, 
forever and that tl 
the government would 


$2.5 billions. Jo 


a 
about $2.5 


had been will 
liquidating frozen 
$744 millions have 
vanced on sound collat 
$256 millions still a 

e. When it is cor 
oT dep 
record mad 
But 1 


barrage, 


po 
billions 
ago, the 
been so bad. 
Hearst 
bill are marching on 
The Frazier-Lemk« 

equally inflationary. It 1 
refinancing of farm 

issuance of currenc) 


nt r the ¢f ’ 
nting the tarm 


} 
tive 


represe 
mates suggest that 

lions of new currence’ 
under its terms. It has the 
some 131 Re presentati\ 
petition to bring the bill 
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fighting it 
infla- 


ninistration is 
along with the other 

16 is the date before which pri- 
s must decide whether to be 
mmercial bankers or secu- 
Firms such as J. P. Mor- 

& | will not be ailowed to act 
joint capacity. Current 
postponement, however, 
not from the New York pri- 
but from a group of some 
Georgia. Senator Russell 

, Who interested himself in 

f these banks, found that 
colleagues think private 
escaped control long enough 

| they elect to do a banking 
iter June 16, ought to subject 
to banking laws and regu- 


Stocks 
Stocks snapped back quickly this week 
earlier sell-off. On Monday, 
President came out flatly 
he Dies bill, grains declined by 
ble limit, dragging down the 
of speculative commodities 
llowed, partly in sympathy 
mmodity movement, partly 
ult of selling by traders who 
trving to discount a further 
inflation. 
the week the possibility of 
drop in the value of the dollar 
seem so remote. It was recog- 
it there is still a powerful fac- 
Congress working for the pas- 
{ one or another of the various 
iat there is still a chance that 
m will become law before the 


ends. 


0 


1 4 
+} 


ogress made in shaping a stock 
nge control bill was also consid- 
ullish. The Senate Committee, 
ting the changes suggested by 
Glass (BIV—Apr14’34), has 
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gone a long way toward making the 
bill more acceptable to Wall Street and 
to business generally. All margin re- 
quirements have been made flexible, 
most of the inquisitorial features hav 
been removed, but teeth remain big and 
strong enough to bite fraud, clamp 
down on speculation, 

The House Committee is sticking to 
the framework and much of the detail 
of the original Fletcher-Rayburn bill. 
It has not given up the idea of having 
the Federal Trade Commission control 
the exchanges. But the introduction by 
Senator Byrnes of a motion to increase 
the membership of the proposed Federal 
Exchange Commission was taken to 
indicate that the President was not op 
posed to that form of control and inter- 
est has shifted almost exclusively to the 
Senate draft of the bill 

Some observers feel that the bill 
could be further improved with certain 
other changes. For instance, they feel 
that the Federal Reserve would be 
spared a lot of grief if given jurisdic- 
tion over member bank margins only. 
But as separate agencics could easily 
pull in different directions, it might be 
better to have one agency fix all mar 
Likewise, it logical that, 
if the regulation of stock exchang¢ 
does not go to the FTC, the administ: 
tion of the Securities Act should Ix 
transferred to the new commission 
The trend among lawmakers is decid- 
edly away from the FTC as an admin- 
istrative agency and it is expected that 
amendments to the exchange bill will 
shear it of the powers confided to it by 
the Securities Act. 

Utilities Under Fire 

Utilities advanced with the rest of 
the market, despite the passage by the 
New York State Assembly of a group 
of the Lehman utility bills. These bills, 
including the municipal ownership and 
holding company measures, have al- 
ready been passed by the State Senate 
and only await the Governor's approval. 


gins. seems 





Bonds 


Bonps 
week's opening s ms on tl 
speculative disappointment 
But holders of fixed interest securit 
probably did not want more | ition at 
this time; ld i ly tl 


eased evet » shgl 


at best it would aid only t 


weaker issues and that at the exper 
of slashing the purchasing power of tl 
return. So the selling that developed 1 
more likely to have come ft tl] 
whose commodity or stock holdings | 
suffered. This was also ind | 
the prompt recovery of prices u 
week 

Government bonds continued st 
throughout the entire flurrv. The 
cess of the Treasury ex e ofter 
the fact that no new bonds wer 
able for cash subscription aided in | 
ing the market for governments stt 
and active \ssistance also came fr 


the second call of Fourth Liberty 4} 
Notice was given bv the depart 
that $1.2 billi of the $4.3 billions 1 
maining uncalled Fourth Libertys \ 
called for redemption Oct. 15. It is be 
lieved that at some time before the call 
date the 
exchange offer similar to the one 
\pr. 15, but perhaps at an even low 
interest rate This cor 
ward a smaller coupon return 
effect . lifting the valu 
grade long-term bond 
Improvement in Municipal Bond- 
Municipal bonds are on t 
that have benefite: d most 1 
ury’s policy. Excess reserves, pat 
larly of country banks, are flowing into 
the municipal market, lifting prices and 
reducing the availabl upply ( 
with the impro\ nditi 
the finances of most cities, this mo 
ment is making it easier to place 1 
issues, reducing the demands that citi 
are making on PWA for the purcl 
of bonds to finance projects, and 
lead to another sale of municipal 
ready icquired by PWA Ch latt 
event would be extremely pro | 
the monev so obtained could be used a 
] fund for the 


Treasury will make at 


bined 


i revolving financing of 
more construction, instead of bei: 
turned into the Treasury as at pre 
Security Act revision became mor 
certain this ween as the President stu 
ied proposed ¢ hanges which, it is und 


nd to Congr 
legislative pt 
amendments act to corre 


Ss tood, he will recomnie 
as part of the urgent 
ram. These 
flaws that have appeared in the a 
operation of the measure and_ soft 
considerably the liability provisior 
They were written by Trade Comn 

sioner Landis who has supervised th 
administration of the act up to tl 
present time. But it appears likely that 
when the act is amended by Conegre 

jurisdiction will be transferred to th 


try 


proposed Federal Securities Exchar 
Commission, taking it entirely out 
the hands of the Federal Trade ‘ 


mission. This change in the controlling 
body will be as welcome to many in- 
vestment bankers as the relaxing of tl! 

liability sections. The result should bx 
a large increase in the number of new 
issues offered to American invest 














MISTAKES _ 
CARELESSNES?_ 


ORGETFULNE?” 
TEMPTATION 


ONE for you.. 
TWO for me 


ASTE—carelessness, mistakes, temp- 

tation, forgetfulness—-takes a ter- 

rific cut from every business. Yours 
is no exception. But how to stop them... 
and do it inexpensively? 

An Egry Register System will do it for 
you. Egry Systems give you the complete 
records you need to stop leaks. You stand as 
it were over the shoulder of every employee 
all the time. You know what is going on 
Every morning there is brought to your desk 
a complete checking copy of every transac 
tion that was made the previous day. 

Without red tape, lost motion, or in 
efficiency, Egry Register Systems give all 
the facts at less cost and with greater speed 

Mail the coupon for information about 
Egry Systems to meet your needs. 

THE EGRY REGISTER COMPANY 
Dayton, Chio 
Manufacturers of Egry Speed-Feed Sy 
Typewriter and Billing Machine 
tachments, Printed Business Forms 


fems 


Sales Agencies in 
all principal cities 


GR 


TRU-PAK 


SN 
The Egry Register Co., Dayton, O. EW 
Tell me more about Egry Register Systems 


Name 
Address 
City State 


available for high 
Write for details 


Limited territory 
type sales agents 


Commodity Markets 


whole 
United Stat 
is unchanged 
But that ind 


sale price index 
Bureau of Labor, at 73.3, 
| ceding week, 
Apr. 14, 
in price 
16 and 17. 
it ymmodity index for 15 
stood at 133.9 on Apr. 17, 
f almost 3°% for the 
Jan, 26 
ided the 
a while 
‘curities 
new low 
pulled 
in deflation Wheat 
April 16, dropped 
Rve and 
and 
for May 
oft 


t 
73.3 


markets soon 


oats 


prec “li i” week ; \ 
off 6¢; and May rye 
was off ‘Y¢. 
Bad News Is No News 
as nothing good enough to 
sudden selling 
ains. The statement of 
Agriculture, that do- 
prices were well 
and either the fe 
would have to come «ck 
le certainly 


wave 


above 


price rmer 


iiecrence were 


nMiuction 


new sugar bill 
the domest 
and the 


200.000 tor 


hxes 
OOO tons 
100.000 tons 
by the | 

at ’ 
other prov 


mount 


rom 

In conti 
preceding 
ilong th 
held tl 
unsettle 


cause 


f alloy steel 1 
Cotton Takes a Rap 
1 lodier 


cié 
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than last 
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Editorially Speaking— 


criticism that NRA was a ball 


O MEE! ae : 

a sin forged by big industries for 
ee sinst the small, the Industrial Re- 
rn “Bo «d was created and the Little 
view Board 


1s urged to send in his com- 
ats. H responded with an enthust- 
em that has boosted postal receipts. To 
.» «000 kicks have been received. At 
sd of the board is beetle-browed, 
~maned, deeply-wrinkled Clarence 





D. 0 ho has gained much fame 
. defending alleged criminals and ex- 
sing the ‘Almighty. Letters are ad- 
ed to Mr. Darrow. They include 


the mean things that have been said 
sainst NRA, many of which already 


Talli 


we been aired. Public hearings are 
cried in the gilded ballrooms of Wash- 
xon's Willard Hotel. There are no 
rmalit s. The complainant is urged to 


! et it off his chest and relieve his vest 
7 buttons Sometimes NRA officials aren't 
siven a chance to appear. A common 
cha that NRA deputies were 
slipped by interested industries to 
vee that certain underhand benefits were 


t into the codes 


GasoLINE producers are vitally inter- 
1 the airmail ruckus because of 
the | they sell to sky carriers. United 
Air Lines estimates that airplanes oper- 
ted on regular schedules last year used 
26 million gallons of gasoline, 
million gallons of oil. It takes 

1,000 gallons of gas to carry 
United's Boeings across the 


Henry Forp plans at the Chicago fair 

this year an exhibit of farm industriali- 

zation which he offers as one solution to 

the farm problem. He will show a patch 

{ soybeans and a small barn containing 

a imple processing machinery, which 
ford says “many farmers could build 

t of odds and ends.”” The beans, he 
nds, are hardy, fine soil builders, may 
de harvested and processed in slack win- 
months. Through distillation, the 

ul can be extracted. The residue (50% 
pr “is an excellent food for man’”’ 
or livestock. Also it may be made into 
~ plastics, such as the horn buttons and 
gearshift knobs now on Ford cars. Soy- 
bean oil is used exclusively in all Ford 


bean 
4 enamel 


tein 
Clll 


SIX important citizens from a town a 
way outside Baltimore called upon 
\ vice president of a railroad to protest 
vigorously the removal of a certain train. 
left the town with only 2 trains a day, 
‘a train that had been running for 

) years, it served a town of 3,000— 
s and more was pointed out. The 
road man listened. Then he asked 
cach of the 6 visitors, “How did you 
come to town today?” Well, each came 
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by automobile. ‘Glad to have seen you, 
gentlemen,” said the railroader, “and 
good morning.” 


A PLAGUEY argument over the present 


electric utilities code has arisen in the| 


small towns. Stockholders want the 
workers to toil more than the allotted 
36- to 40-hour week in their plants 
Owners are mostly local folk who work 
10 or 12 hours a day or farmers who 
bought their stock out of money earned 
by the old fashioned dawn-to-dark labor- 
ing day. Code hours look like loafing to 
them. General Johnson's resistance ts 
being gradually eroded; the local stock- 
holders may get their differential. If they 
do, it will constitute another cost argu- 
ment to lure industry from large centers 
and aid the much-discussed decentraliza- 
tion. 


Tue ICC investigated railroad salaries 
2 years ago. It is now poking around 
for concealed items by inquiring into 
bonuses, commissions, and fees paid by 
the carriers during the depression. Not 
later than May 25, report must be made 
of all payments apart from operation 
and construction. Specific headings in- 
clude accounting, advertising, educa- 
tional, entertainment, financial, legal, 
solicitation, valuation 


THe Department of Commerce an- 
nounces that on request it now will 
countenance commercial pilots to fly 
acrobatically for hire any person afflicted 
with deafness or “other physical de- 
fects,”” if his physician advises such pre- 
scription as a possible cure 


Detroir finds the automobile strike 
fever contagious. Western Union mes- 
senger boys threw out their chests, 
struck for 2 days, returned only when 
company officials agreed to consider 
their demands for higher pay. Then 
during the noon-hour rush one day, 
elevator boys in the 34-story Union 
Guardian Building decided to take a 
walk, won an 8¢ per hour increase be- 
fore they went back 


CONGRESS is about to investigate into ex- 
istence a Nazi movement in this country. 


THE government's ‘Rebuild America” 
campaign is as much concerned with 
improving building methods as with 
building. The house on this week's 
cover is an example of modern construc- 
tion. It has a steel frame, steel-framed 
windows, steel stairs. Stucco and brick 
veneer are applied over paper-backed 
wire mesh. Many panels are prefabri- 
cated, welding is much used. The torch 
and electrode have replaced the hammer 
and saw 
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CHEMICAL 


Developments 
IV 





1. NEW PLASTIC 
Although still in the laboratory, a new 
plastic has been developed to a point 
where it should prove of exceptional 
interest to users of cellulose acetate. 


2. STANDARDIZED VARNISH ROSINS 
The method employed in producing 
Hercules Pale Wood Rosins allows chemi- 
cal control and makes these products more 
uniform than ordinary commercial rosins 
This uniformity enables varnish manufac 
turers to standardize their products more 
accurately and to maintain better contro! 
over quality. 


3. ADVANCE IN PAPER CHEMICALS 
The new dry wood rosin size marks a definite 
step forward in poper makers’ chemicals. 
While possessing the obvious economical 
advantages of any dry size, it overcomes 
the disadvantages which have limited the 
use of other dry sizes. 

4. DISTILLATION DIAGRAM 
A diagram has just been issued which charts 
the process by which 23 of the more impor- 
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tant Hercules Steam-distilled Navcl Stores § 
Products are produced. A limited num- F 
ber of charts are available upon request. £ 

5. ADVANCE IN EXPLOSIVES B 
Acombination in oneexplosiveofthewater- ff 
resistance, plasticity, high bulk-strength % 
and good fumes possessed by gelatin jj 
dynamite, with the economy of explosives ry 
containing @ high percentage of ammo- % 
nium nitrate, wos never successfully ot- ki 
tained until the Gelamites were produced. 4 

6. FIRE-RESISTANT COATING | 
Tornesit, the new chiorinated-rubber, 
resin-like product, is non-flammable and % 
stable up to 110°C. It is chemically inert, 4 


practically odorless, and has been stored 
in tin cans for sixteen months with no 
evidence of corrosion or gas pressure. 
offers many attractive possibilities in 
the general field of protective coatings. 


7. A POWERFUL SOLVENT 
Solvenol No. | consists chiefly of Dipen- 
tene, but contains also pinene, terpi- 
nene, terpinolene, cymene, ond traces of 
terpene alcohols. Its solvent power is 
appreciably greater than that of turpen- 
tine. It has mony properties that recom. 
mend it for paint and varnish products. 


8. ALCOHOL SOLUBLE NITROCOTTION 
A special type of nitrocotton has recently 
been developed that is designed for high 
solubility in alcohol. It imparts desirable 
qualities when added to alcohol-soluble 
gums, and resins, and to shellac 


More detailed information on any 
of the above subjects may be s- 
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Codes and Progress 


Hearing of a recent case under the cotton 
textile code dramatized a fundamental issue 
that is bound to arise with increasing urgency 
as business recovery develops: Is there 
adequate justification for limiting output by 
handicapping efficiency? 

Suppose a highly modernized plant which 
has reduced human labor to the minimum. 
Is not the owner entitled to use it to the 
utmost? If he does, the public benefits in 
lower prices. Inefficient competitors, and 
their employees, suffer. They can no longer 
cut wages to meet the competition. They 
face extinction. 

“So what?” ask classic economists. “Must 
not and should not the inefficient be de- 
stroyed? Is not that the road to progress?” 

With NRA, the government stretches out 
a restraining hand. The output of the eff- 
cient plant is deliberately restricted, by the de- 
vice of limiting the hours per week that it 
can be used. Is this justified? Or is it eco- 
nomic mediaevalism, and suicide? 

The question is vital. It is immediate, in 
scores of industries which have written one 
form or another of production control into 
their codes. Alarmed philosophers are sound- 
ing warnings against the fallacious theory 
of “solving the paradox of poverty in the 
midst of plenty by destroying the plenty.” 

The answer is not as glib as that. Any 
sound consideration must make sharp dis- 
tinction between temporary policy and per- 
manent policy. Each of these, again, must 
be viewed from two aspects, the economic 
and the social. 

The laissez faire concept of economics had 
in it a great deal of impressive logic. Most 
of our progress in material things has come 
from letting “economic forces,” which is 
euphemism for man’s greed, have full sway. 
But there isn’t much point in debating its 
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virtues any more. The first tariff jay 
first labor law sounded its death knel} 

We may take it for granted tha, 
consideration hereafter will govern ; 
policy. No one expects or wants to « 
the spectacle of industry buying 
the cheapest price to which it can | beaten 
down. That is just one example; it js Like), 
society will set up an increasing number of 
barriers similarly blocking the free working 
of economic laws and forces. . 

And of course the present restrictions op 
output as written into codes are justifiable 
purely from the social point of view. Surely 
it is within the power and discretion of the 
country to decide that it is salutary at this 
time to spread employment as far as possible. 
The country might even decide that invest. 
ment in obsolescent mills has to be protected 
for a while, because institutions in which 
the people’s savings are kept are not able 
just now to take writeoffs. 

Such limitations upon output are justi- 
fied for so long as we have the emergency of 
millions of unemployed. Society, in other 
words, has the right to cushion itself from 
the full impact of the machine. 

But it must not attempt permanently to 
evade it. That is, indeed, economic suicide. 
It would freeze standards of living at present 
levels. The greatest welfare demands the 
greatest possible output of goods, produced 
with the minimum of human effort. Subject 
only to socially desirable standards of wages, 
hours, and honest trade practices, economical 
production must be encouraged. The te- 
strictive clauses ought to be removed from 
the codes one by one, as each industry reaches 
the point where it can stand the shock. We 
are not so naive as to suppose that will come 
without a fight, but it is a fight that must be 
made and won. 
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